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Tue Specrator, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum. 

Tue Spectator has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 
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Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y. 
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WESTERN DEPARTMENT, Insurance Exchange, 
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tator Company. As sole selling agents in America 
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tions are filled through this company.] 
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THE RATE OF INTEREST 
ETURNS of twenty-nine of the old- 
R est life insurance companies of the 
United States for the year ending De- 
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cember 31, 1914, show that the average 
rate of interest earned by them in that 
year was 4.83 per cent. This is but one 
point below the average of the preceding 
year, a reduction which is extremely 
slight when consideration is taken of the 
fact that many corporations either passed 
or reduced their dividends last year, 
while a large number of bond issues de- 
faulted in interest payments. In fact, for 
the first time in many years a consider- 
able number of life insurance companies 
have had to report various sums repre- 
senting accrued interest on bonds in 
default. 

For seven years now the rate of in- 
terest earned by these companies has 
remained fairly steady and at a point 
where it may, on the whole, be considered 
satisfactory. The vision of a standard 
rate of interest of four per cent, or even 
lower, has now faded, and it is safe to 
assert that in the immediate future the 
rate will go even higher than at present. 
When peace is restored in Europe there 
will be, in all likelihood, an unprecedented 
demand for capital all over the world, a 
large part of which will have to be sup- 
plied by the United States, resulting in 
higher returns on monies invested in se- 
curities of this country. 

In the tabulation presented herewith 
there is shown the gross rate of interest 
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earned on mean invested funds—or 
ledger assets—by the companies named 
for a period of twenty years, 1895 to 
1914 inclusive, year by year. 

In addition, there is also shown the 
average rate by five-year periods and a 
further column covering the entire 
twenty years. The rate earned last year, 
4.83 per cent, when contrasted with the 
low rate of 4.58 per cent, shown in the 
table for the year 1902, indicates that 
several additional millions of dollars are 
now being earned for the policyholders 
from interest alone. The averages by 
quinquennial periods show a drop of 0.22 
points in the second period, but a gain 
of 0.11 in the third and 0.03 in the 
fourth period, while the average for the 
entire twenty years works out at 4.77 
per cent. 

The table has been constructed by 
taking the mean ledger assets of the com- 
panies as a divisor to the interest and 
rents earned, as shown by their reports 
to the several State Insurance Depart- 
ments. 





TEXAS AN UNPROFITABLE FIELD 
LOSS ratio of 81.6 per cent, which 
is reported as representing the 
result of the fire insurance business in 
Texas in 1914, is most discouraging to 


THE Rate oF INTEREST EARNED ON MEAN INvesTED FuNDs By TWENTY-NINE LiFE INSURANCE COMPANIES FROM 1895 TO 1914, INCLUSIVE. 
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COMPANIES. 1895 | 1896 | 1897 | 1898 | 1899 
5 OR ere 5.29 | 5.64 | 5.22 | 4.84 | 4.54 
ME sce sss siento 5.21 | 5.19 | 4.89 | 4.65 | 4.55 
Connecticut General... .| 5.04 | 5.35 | 5-36 | 5.04 | 5.11 
Connecticut Mutual..... 5.20 | 5.20 | 5.03 | 4.88 | 4.84 
Equitable, New Vork...| 4.29 | 4.44 | 4.60 | 4.49 | 4.49 
Equitable, Des Moines .| 7.17 | 6.88 | 7.06 | 6.45 | 6.46 
ee 5.03 | 5.01 | 4.90 | 4.88 | 4.91 
Home Life......-.....- 4-75 | 4.80 | 4.98 | 4.89 | 4.44 
John Hancock.......... 5-57 | 4-87 | 5.05 | 5.05 | 5.08 
Manhattan ............. 5-17 | 5-37 | 5-30 | 4.95 | 4.92 
Massachusetts Mutual...| 4.64 | 4.99 | 4.52 | 4.85 | 4.78 
Metropolitan............ 4-52 | 4.71 | 4.58 | 4.78 | 4.65 
Michigan Mutual....... 5-57 | 5-79 | 5.84 | 5.91 | 6.49 
Mutual Benefit.......... 5.50 | 5.40 | 5.39 | 5.34 | 5-23 
Mutual of New York....| 5.24 | 4.69 | 4.56 | 4.63 | 4.74 
National Life........... 5-32 | 4.77 | 4.16 | 4.80 | 4.67 
New England.......... 4.58 | 4.72 | 4.10 | 4.62 | 4.54 
New York Life ......... 4-72 | 4-76 | 4.84 | 4.95 | 4.77 

MOSLETN, wecccccces 5-72 | 5-46 | 5.41 | 5.25 | 5.00 

fic Mutual.......... 4-51 | 4-75 | 4.91 | 5.47 | 4.42 
. SS are 5.37 | 5-08 | 5.05 | 4.93 | 5-34 

enix Mutual......... 5.55 | 5-48 | 5.42 | 5.48 | 5.41 
Provident ae He pees 5.03 | 4.50 | 4.62 | 4.83 | 4.29 
Prudential.............. 5-14 | 5-15 | 5-12 | 5.38 | 4-99 
Sate Mutual, Mass... ..| 4.86 | 5.05 | 4.67 | 4.79 | 4-93 
si cpicics eves. -« 4-97 | 4-94 | 4.87 | 5.15 | 5.02 
sion Central.......... 6.93 | 6.96 | 6.98 | 6.67 | 6.71 
eee onal pene eNee¥ 4-68 | 4.77 | 4.64 | 4.54 | 4-43 

PIMOS. «i's ccc even 4-73 | 4-86 | 4.82 | 4.94 | 5.07 

Averages (29 Cos.) ..| 5.00 | 4.91 | 4.86 | 4.87 | 4.81 
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1900 | 1901 | 1902 | 1903 | 1904 | 1905 | 1906 | 1907 | 1908 | 1909 
4-63 | 4.42 | 4.41 | 4-51 | 4.49 | 4.48 | 4.56 | 4.63 | 4.68 | 4.73 
4-47 | 4-64 | 4.56 | 4-78 | 4.73 | 4.87 | 4.82 | 5.09 | 5.19 | 5.07 
5-02 | 4.87 | 5.01 | 4.89 | 5.02 | 4.98 | 4.84 | 5.08 | 5.22 | 5.24 
4-75 | 4-63 | 4.58 | 4-65 | 4.69 | 4.68 | 4.83 | 4.83 | 4.83 | 4.76 
4.52 | 4.44 | 4.39 | 4.28 | 4.47 | 4.38 | 4.36 | 4-53 | 4-57 | 4.51 
5-88 | 5.75 | 5-48 | 5-39 | 5-63 | 5.44 | 5.35 | 5-71 | 5.53 | 5.61 
4-91 | 4.91 | 4.87 | 4.81 | 4.88 | 4.80 | 4.80 | 4.90 | 4.76 | 4.73 
4-67 | 4.81 | 4.72 | 4-73 | 4.76 | 4.81 | 4 57 | 4-85 | 4.79 | 4.87 
5-09 | 4.96 | 4.95 | 4-85 | 4.70 | 4.69 | 4.63 | 4.79 | 4.94 | 4-79 
5.21 | 5.02 | 5.10 | 5.18 | 5.38 | 5.32 | 5.20 | 5.27 | 5.21 | 5.10 
4-81 | 4.74 | 4-65 | 4-59 | 4.63 | 4.64 | 4.65 | 4.64 | 4.69 | 4.74 
4-45 | 4-73 | 4-39 | 4-35 | 4-48 | 4.80 | 4.67 | 4.83 | 4.70 | 4.89 
5-51 | 5.33 | 5-21 | 5-17 | 5.09 | §.10| 5.14 | 5.11 | 5.11 | 5.12 | 
4-93 | 4-97 | 4-96 | 4-81 | 4.93 | 4.82 | 4.91 | 4.94 | 4.95 | 4.90 
4-52 | 4-39 | 4-36 | 4-45 | 4.54 | 4.68 | 4.70 | 4.86 | 4.80 | 4.74 
5-31 | 4-93 | 4-97 | 4-91 | 5.01 | 4.94 | 4.89 | 4.94 | 4.89 | 4.90 
4-63 | 4.72 | 4.63 | 4-73 | 4.70 | 4.99 | 4.59 | 4-79 | 4-77 | 4-71 
4-50 | 4.42 | 4.49 | 4-38 | 4.29 | 4.36 | 4.44 | 4-54 | 4-54 | 4-49 
4-79 | 4-98 | 4.65 | 4-63 | 4.77 | 4-73 | 4-72 | 4-76 | 4.85 | 4.85 | 
4-71 | 4.68 | 5.46 | 5.15 | 5.21 | 5.23 | 5.18 | 5.22 | 5.16 | 5.22 | 
§.12 | 5.10 | 5.02 | 5.05 | 4.97 | 5.32 | 5.06 | 5.13 | 5.00 5-04 | 
5-29 | 5.28 | 5.19 | 5-13 | 5-40 | 5.15 | 5.19 | 5-11 | 5.14 | 5.23 | 
4-41 | 4.67 | 4.77 | 4-63 | 4.48 | 4.52 | 4.67 | 5.20| 5.15 | 5-11 | 
4-96 49 4-52 | 4-72 | 4.71 | 4.67 | 4.70 | 4.74 | 4.66 | 4.65 | 
4-88 | 4.78 | 4.66 | 4-89 | 4.74 | 4.67 | 4.76 | 4.78 | 4.74 | 4.52 
5-14 | 4.88 | 5.02 | 4.91 | 5.02 | 5.47 | 4-91 | 4.99 | 4-95 | 4-99 
6.64 | 6.39 | 6.53 | 6.54 | 6.50 | 6.53 | 6.29 | 6.47 | 6.39 | 6.53 
4-04 | 4-15 | 4-37 | 4-34 | 4-36 | 4.39 | 4-45 | 4-50 | 4-55 | 4-51 
4-99 | 5.16 | 5.21 | 5.41 | 5-39 | 5.10] 5.10 | 5.14 | 5.28 | 5.14 
4-67 | 4-61 | 4.58 | 4.61 | 4.63 | 4.68 | 4.67 | 4.80 | 4.77 | 4.79 









































| AVERAGES. 

1910 | 1911 | 1912 | 1913 | 1914 1895 | 1900} 1905} 1910| 1895 

to to to to to 

1899 | 1904 | 1909 | 1914 | 1914 
4-97 | 4-89 | 5.11 | 5.40 | 5.19 | 5.08 | 4.50 | 4.62 | 5.11 | 4.84 
4-95 | 4-87 | 4.80 | 4.88 | 4.89 | 4.87 | 4.60 | 5.02 | 4.88 | 4.86 
5-19 | 5.32 +2 5-42 | 5-39] 5 23 | 4-99 | 5.09 5-35 5-21 
4-80 | 4.81 | 4 82 | 4.81 | 4.87 | 5.04 | 4,67 | 4.79 | 4.82 | 4.83 
4-54 | 4-56 | 4.46 | 4.56 | 4.60 | 4.47 | 4.37 | 4.44 | 4.52 | 4.48 
5-54 | 5-54 | 5-75 | 5-83 | 5.88 | 6.76 | 5.61 | 5.58 | 5.73 | 5.73 
4-65 |-4-69 | 4.84 | 4.92 | 4-93 | 4.94 | 4-88 | 4.80 | 4.78 | 4.84 
4-88 | 4.89 | 4.92 | 4.92 | 4-91 | 4.76 | 4.75 | 4.78 | 4.90 | 4.82 
4-87 | 4.98 | 5.12 | 5.12 | 5.24] 5.11 | 4.88 | 4.78 | 5.09 | 4.98 
5.02 | 4.909 | 5.41 | 5 00| 4.92] 5 13 | 5-18 | 5.22 | 5.07| 5.15 
4-77 | 4-82 | 4.88 | 4.88 | 4.90 | 4.76 | 4.68 | 4.68 | 4.85 | 4 76 
4-92 | 4.96 | 4.92 | 4.95 | 4-98 | 4.66 | 4.52 | 4-79 | 4.95 | 4.84 
5-13 | 5-11 | 5.12 | 5.13 | 5-24] 5.94 | 5-25 | 5-12] 5.15 | 5.28 
4-92 | 4.92 | 4.96 | 5.00 | §.02 | 5.36 | 4.98 | 4.01 | 4.91 | 5.01 
4-76 | 4.70 | 4.69 | 4.69 | 4.52 | 4.76 | 4.48 | 4.76 | 4.67 | 4.67 
4-90 | 4.96 | 5.05 | 5.11 | 5.08 | 4.71 | 5.04 | 4.91 | 5.02 | 4.96 
4-67 | 4.62 | 4.63 | 4.63 | 4.61 | 4.51 | 4.70 | 4.76 | 4.63 | 4.66 
4-50 | 4.50 | 4.54 | 4 61 | 4.55 | 4.81 | 4.44 | 4.48 | 4.55 | 4.54 
4.86 | 4.97 | 4 88 | 4.89 | 4.97 | 5.35 | 4-76 | 4-79 | 4-92 | 4.90 
5-40 | 5.63 | 5.81 | 6.01 | 6.10 | 4.79 | 5.08 | 5.20 | 5.69 | 5.54 
5.02 | 5.05 5.01 | 5.00 5.05 | 5.15 | 5.05 | 5.10 | 5.03 | 5.06 
5-18 | 5.20] 5.25 | 5.30 | 5.28] 5.47 | 5.19 | 5.17 | 5-21 | 5.26 
5-10 | 5.02 | 5.06 | 5.07 | 5.03 | 4.63 | 4.59 | 4 94 | 5.06 | 4.86 
4-64 | 4.74 | 4.76 | 4.77 | 4-71 | 5-15 | 4-75 | 4-68 | 4.73 | 474 
4-52 | 4-66 | 4.68 | 4.77 | 492] 4 82 | 4.79 | 4.69 | 4.72 | 4.74 
4-96 | 5.07 | 4.98 | 5.10 | 5.12 | 4.99 | 4-99 | 5-05 | 5.05 | 5.03 
6.47 | 6.35 | 6.28 | 6.26 | 6.42 | 6.83 | 6.52 | 6.44 | 6.35 | 6.44 
4-62 | 4.59 | 4.61 | 4.57 | 4.50] 4-61 | 4.27 | 4 49 | 4.59 | 4.50 
5-15 | 5-28 | 5.04 | 5.04 | 5.07 | 4.89 | 5.24 | 5.15 | 5.12 | 5.11 
4-78 | 4-79 | 4-79 | 4-84 | 4.83 | 4-88 | 4.66 | 4.77 | 4.80 | 4.77 
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underwriters who are interested in busi- 
ness in that State. Of course, last year 
was an exceptionally unprofitable one in 
general; but such a ratio as that named 
is unduly high when compared with that 
of the country as a whole, or with ratios 
of other States individually. Bearing in 
mind that the general loss ratio should 
not exceed fifty-five per cent of pre- 
miums if the companies are to make even 
a most modest underwriting profit, it is 
at once apparent that a ratio in excess 
of eighty-one per cent indicates a heavy 
underwriting loss in Texas. The situa- 
tion would not look so badly, from the 
underwriters’ standpoint, if the loss ratio 
in Texas had been customarily about nor- 
mal within the last few years; but in 


only one of the last seven years has the 


loss ratio of stock companies in Texas 
fallen below sixty per cent, in one year 
(1912) having been as high as 96.6 per 
cent. In 1913 it was but 50.2 per cent, 
but in 1912, as above mentioned, it was 
96.6 per cent; in 1911, 67.3 per cent; in 
I9IO, 71.5 per cent; in 1909, 77.3 per 
cent, and in 1908, 60.9 per cent. This 
is a very bad record, and goes far towards 
proving that the situation in Texas, un- 
der the operation of the State Fire In- 
surance Commission law, is upon a per- 
manently unprofitable basis. 

It is evidently only a question of time 
when, unless the conditions governing 
the business in Texas are altered for the 
better, managing underwriters will feel 
the necessity of withdrawing their com- 
panies from that field. It is to be hoped 
that the State Fire Insurance Commis- 
sion will recognize the injustice of ex- 
pecting companies to continue doing busi- 
ness at a loss, and will take steps to place 
the business upon a plane which will 
yield a fair return to the underwriters 
for the risks assumed by them. 





EW YORK brokers have mostly 
reached the point of considering 
the fees paid the State a few years ago 
for licenses under the law later declared 
to be unconstitutional, as a dead loss; but 
a bill has now passed the Assembly 
which would appropriate $25,000 for the 
purpose of reimbursing brokers and 
agents who paid these fees under the un- 
constitutional law. There is still hope, 
therefore, that the brokers may receive a 
dividend from this source. 


THE SPECTATOR 
SECTION 97 AMENDED 


Increased Expense Margins Allowed to 
Mutualized Companies 





LOW-PRICED POLICIES DISCUSSED 


Limitation of Expenses Burdensome on Companies 

Changing from Stock to Mutual Plan—Agents 

Criticise Low-Priced Contracts—New York Life 
Withdraws ‘65 Policy” 


Last week the Legislature of the State of 
New York passed the bill amending section 97 
of the insurance law regulating expenses of 
life insurance companies after a compromise 
had been agreed to among the companies, 
which had been arguing for and against the 
original measure. At this writing the bill has 
not been signed by the governor. The main 
amendment, as shown by the complete section 
printed in THe Spectator last week, is as fol- 
lows: 


Any stock corporation, which has heretofore 
issued and represented itself as issuing non- 
participating policies exclusively, and which has 
changed and become a mutual company, or 
become a company issuing and representing 
itself as issuing participating policies ex- 
clusively, or any such stock corporation which 
may hereafter change and become a mutual com- 
pany or become a company issuing and repre- 
senting itself as issuing participating policies 
exclusively, may incur a total expenditure ex- 
ceeding the limits of expenditure herein defined 
by an amount not greater than the excess of 
twenty-five per centum of the net premiums ac- 
tually collected on business issued prior to the 
date of such change over the loadings on such 
premiums. This section shall not apply to ex- 
penses made or incurred in the business of in- 
dustrial insurance nor, except as to the limita- 
tion of expenses for the first year of insurance 
and as to compensation of and loans and ad- 
vances to agents or solicitors, to stock corpora- 
tions issuing and representing themselves as 
issuing non-participating policies exclusively. 


The original bill permitted companies falling 
under this classification to use not to exceed 
twenty-five per cent of the net premiums on 
new business in addition to the above allow- 
ance on old business. It was presented in the 
Legislature with the consent and approval of 
the New York Insurance Department as a 
Department measure, in accordance with the 
recommendations contained in the annual re- 
port of Superintendent Hasbrouck, submitted 
under date of February 15 last, in which he 
referred to the mutualization of the Metro- 
politan Life, and added: 


It is possible because of the vast amount of 
insurance which the company has in force, all 
written under that part of the insurance law 
which applies to non-participating companies 
and at low rates, that difficulties may be ex- 
perienced in conforming its business and opera- 
tions to the statutory requirements which were 
enacted to cover companies whose policies were 
on the mutual or participating plan at higher 
rates. The statute authorizing mutualization 
is deficient in that no provision seems to be 
made to apply to this situation. Without going 
into a technical discussion of this point, I will 
merely say that whatever defects exist in this 
particular, and which can be corrected without 
interfering in the least with the general pur- 
pose and motive of our excellent insurance laws, 
should be met by the proper amendment, so that 
the company and its policyholders, present and 
prospective, may enjoy to the fullest extent the 
fruits of the stockholders’ generous act. 
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The introduction of the bill immediately 
brought forth opposition from a number of 
companies, and the several life underwriters’ 
associations of the State also contested its 
passage. At the hearings before the insurance 
committees of the Legislature the Insurance 
Department stood by the bill, urging that it 
was a necessary measure to provide for a con- 
tingency not foreseen when the original legis- 
lation was enacted in 1906, and to avoid forcing 
the companies into a position of technically 
violating the law, thereby subjecting the 
officers to penalties for misdemeanor. 


CoMPANIES AND AGENTS OPPOSED 

The companies in opposition argued that the 
amendment would enable a mutual company 
to charge any excess of expenses over load- 
ings, either to that part of the premium which 
is intended to pay claims and establish proper 
reserves (the net premium), or to the general 
surplus of the company. It was admitted that 
the companies changing from a stock to a 
mutual basis were entitled to some relief, but 
that this should be granted in some way other 
than by destroying the principle and theory of 
the limitations imposed. 

On the part of the companies directly af- 
fected by the amendment, it was claimed that 
there was no intention on their part to increase 
their expenses, that they were writing all the 
business permitted by the statute, but that 
under the changed conditions as mutual cor- 
porations the expense margins allowed were 
insufficient unless policyholders were charged 
increased premiums, a step which they did not 
wish to take. 

Finally the compromise alluded to above was 
arrived at, and the bill was reported out of 
committee and passed by both houses. The 
Insurance Department stood by its original 
position, and a memorandum of the Super- 
intendent, dated April 8, concluded as follows: 

The companies affected are old and estab- 
lished institutions. It does not require dem- 
onstration that their present rates are more 
than adequate for all purposes. Their own his- 
tory is sufficient attestation of this obvious fact. 
Claim is made that these companies are seeking 
to spend more money for administrative pur- 
poses. The answer to this is that before mutu- 
alization no total expense limitation whatever 
was applicable to them under the law. The 
proposed measure fixes such a limitation at a 
conservative figure. Opponents of the bill are 
urging a temporary measure of relief on the 
ground that the temporary expedient would en- 
able the companies to postpone the time for in- 
creasing their rates for three or four years. The 
Department feels that this offer of compromise 
is a confession of weakness. If the principle of 
the bill is sound for temporary purposes, it is 
equally sound as a permanent proposition. The 
Department is satisfied that the bill should pass 
in its present form, and so repeats its recom- 
mendation to such effect. 


Low-Pricep PoLiciEs 

At the several hearings before the insurance 
committees the question at issue was somewhat 
complicated by charges made against the 1s- 
suance of low-priced policies. Agents claimed 
that these policies were issued only to meet 
competition, that their small loadings com 
pelled the payment of extremely low rates of 
commission, and that the agents were being 
deprived of a reasonable reward for their 11 
dustry when these policies beat them out ™ 
competition. This question has been discuss 
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at more or less length for a number of years 
past. In 1910 the then Insurance Commis- 
sioner of Connecticut, in a paper before the 
National Convention of Insurance Commis- 
sioners, on “Discrimination in Life Insurance 
Policies,” referring to a low-priced policy is- 
sued for not less than $5000 and carrying only 
a one per cent loading, said: “First, does it 
constitute a discrimination between: policy- 
holders of the same class and expectation of 
life? Second, if it does not constitute such a 
‘discrimination, is it good morals and good 
business to issue such a policy?” This same 
question has been raised repeatedly since that 
time, although while the contracts were being 
issued by a non-participating company it was 
not so pertinent as under present conditions. 
One argument submitted to the Legislature 
on this phase of the question was as follows: 


Safety is the first necessity of mutual life in- 
surance, and safety requires that premiums 
amply sufficient be charged, an adjustment in 
dividends being made from year to year. Divi- 
dend adjustments may be such that life insur- 
ance is furnished at the cheapest possible rates, 
and the efficiency of management of a company 
is not and should not be judged by the contract 
premium charged, but by the net cost at which 
the insurance is ultimately furnished to the 
public. The important element is that low rates 
do not mean cheap insurance, but spell danger. 

A well-known mutual company has consid- 
ered the question of issuing a whole-life policy 
at the mimimum rates it could adopt without 
involving discrimination, and established a very 
low rate. This rate was based upon the lowest 
mortality the company might expect to realize, 
the largest net interest it might expect to earn 
and actual expenses, it being to all intents and 
purposes a non-participating rate. The com- 
pany, however, felt that the adoption of such 
a rate would be practically an evasion of the 
law, which prohibits mutual companies from 
writing non-participating insurance, and would 
be an imposition on the public as what would 
be practically non-participating insurance would 
be sold as participating. The matter was 
therefore dropped from consideration. 

While the matter of eliminating low-priced 
policies was not brought directly before the 
Legislature, the agents’ associations have 
started a vigorous campaign looking to their 
withdrawal. At a meeting of the Life Under- 
writers Association of New York recently, 
resolutions were passed asking the /¢tna, 
Metropolitan, New York Life and Travelers 
to cease issuing such contracts. One company 
has already complied with the request, as 
shown by a letter from Vice-President Thos. 
A. Buckner of the New York Life, whose 
company only recently put a low-priced policy 
on the market. Mr. Buckner says: 


I have received a copy of the resolutions 
adopted by the Life Underwriters Association of 
this city, with reference to the issuance of poli- 
cles with a small loading by this and other com- 
Danies, and the objections thereto on the part 
ofthe insurance agents. We have had frequent 
objections from our own men to the only form 
ot policy which could fall within the category 
SDecified in your resolutions, to wit: what we 
term the “65 Policy.” We appreciate the force 
% the objections of the agents in the field to 
the forms of policies under which the companies 
by the nature of the contracts are unable to 
bay a fair compensation to the agent for his 
Work. For this and other reasons this company 
‘a8 decided to discontinue the issuance of the 

Policy” at the end of this month. 
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COMMISSIONER’S AUTHORITY UP- 
HELD 


South Carolina Law Regarding Securities 
and Bond Deposits Constitutional 


The South Carolina law, permitting the Insur- 
ance Commissioner to decide whether life insur- 
ance companies shall deposit $20,000 in securities 
or a surety company bond in that amount, has 
been declared constitutional by the Supreme 
Court of the United States. The decision arose 
from the case in which Commissioner F. H. Mc- 
Master demanded a deposit of securities from 
the Phoenix Mutual Life which had applied for 
a license in the State. The Phenix Mutual cited 
the case of another insurance company which 
had deposited a bond. The court held this ac- 
tion justifiable, as the other company had in- 
vested largely in South Carolina securities. 








Permit to Sell Stock Denied 


State Corporation Commissioner Carnahan of 
California has denied the application of the 
Pacific Coast Securities Company to sell $5000 
additional stock at $15 a share. 

It is said that the Commissioner was not 
notified by the company that a short time after 
its first permit was issued the California State 
Life of Sacramento canceled its agency con- 
tract with Securities Company. That this was 
the only asset of the Securities Company and 
an issue of stock against the contract that had 
been called would be unjust, is the claim of the 
Commissioner. Walter A. Gompertz, secretary 
ind treasurer of the company, says that the 
company is still general agent of the California 
State Life. 


Registration Tax Law Proposed 


Strong opposition has been made by life in- 
surance companies to the amended bill intro- 
duced in the New York Legislature by Senator 
Mills to registration tax of three- 
quarters of one per cent on securities described 
as secured debts. It is said that the tax would 
cost the life insurance companies more than 
$7,000,000 in addition to the taxes already paid 
by them. Robert Lynn Cox, chairman of the 
Association of Life Insurance Presidents, and 
James H. McIntosh, of the New York Life, were 
among the opponents of the bill before the 
Senate Committee last week. The bill was 
abandoned and a substitute bill offered which 
does not affect life insurance. 


levy a 


Northwestern Mutual Files State Tax Claims 


Two claims aggregating $1,089,778 have just 
been filed with the Wisconsin Secretary of State 
by the Northwestern Mutual Life of Milwaukee, 
the amount representing State taxes for 1914 
and 1915 paid under protest pending a deter- 
mination of the validity of the tax law under 
which the levy was made. This claim is similar 
in character to those filed in 1913 and is made 
in accordance with statutory provisions neces- 
sary to preserve the taxpayer’s rights and lay 
the foundation for a suit to test the validity 
of the tax. For 1914 the taxes amounted to 
$530,395, and for 1915 they were $559,383. 
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“NINE YEARS AFTER” 





Two Days Devoted to Celebration of 
San Francisco Fire Anniversary 





HIGH TRIBUTE TO INSURANCE 





Success Crowns Eventful Week—Underwriters 
Meet and Elect Officers—Religious Observance 


SAN FRANCISCO, April 20.—The Nine Years 
After Event of the Exposition in this city was 
carried off according to the programme, begin- 
ning on Saturday morning with a gigantic mili- 
tary and civic parade, in which twenty-five thou- 
sand persons took part. The insurance delega- 
tion in the parade consisted of four hundred 
automobiles carrying more than two thousand 
persons. The military parade was witnessed by 
approximately fifty thousand people. There 
were a number of floats in the parade, showing 
the condition of San Francisco immediately 
after the disaster and as it is to-day. 

The speakers at the morning celebration were 
Thornwell Mullally, chairman of the committee 
on special events; Charles C. Moore, president 
of the Exposition; Morgan G. Bulkeley, presi- 
dent of the Atna Life; James Rolph, Jr., Mayor 
of San Francisco; Arthur Arlett, State Exposi- 
tion Commissioner, representing Governor 
Johnson of California. 


SAVED BY INSURANCE 


Mr. Mullally said that one of the floats in the 
morning parade bore the inscription: ‘“Insur- 
ance Stood Between San Francisco and Bank- 
ruptcy.”’ In part, he spoke as follows: 


Certain that it is out of insurance money that 
San Francisco was largely rebuilt. It would be 
sad indeed to contemplate our position had it 
not been for insurance. We want, to-day, as far 
as We can, to give recognition to insurance and 
insurance men for all they have done for San 
Francisco. We are largely indebted to-day for 
this ceremony to Commissioner Hathaway, War- 
ren Porter and William Dutton. 


A WORD OF GRATITUDE 


President Charles C. Moore of the Exposition 
followed Mr. Mullally on the speakers’ platform 
and addressed the audience, in part, as follows: 


On this occasion of the Nine Years After Cele- 
bration, the day of the insurance men, the be- 
ginning of their great week, it is probably very 
proper that we should recognize them with 
words of thanksgiving and appreciation for the 
splendid way the insurance companies came for- 
ward and sustained us. They carried out their 
obligations and made possible this great work. 
There ig due them a word of acknowledgment. 
There ig also due them word for the splendid 
insurance commission men that have taken us 
at our word to recognize insurance interests. 
It would be remiss if I did not make definite 
and formal acknowledgment to Commissioner 
Hathaway, the World’s Insurance Congress, and 
the splendid men associated with it and the 
insurance men that have done so much for and 
glorified and aided this exposition. I feel, as 
I know you all do, that they will aid and glorify 
the insurance world through having us, as lay- 
men, better understand its aims and high pur- 
poses. Welcome to the Exposition, it is yours. 
Bear in mind that there were many forces, many 
agencies employed in its creation. Among them 
insurance must necessarily stand well in the 
fore. 


PRESIDENT BULKELEY RESPONDS 


Morgan G. Bulkeley, president of the A®tna 
Life of Hartford, responded to the foregoing 
addresses on behalf of the insurance world. In 
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his remarks, President Bulkeley thanked the 
Exposition for the great prominence that had 
been given to the subject of insurance affairs in 
the celebration. Immediately after the speeches 
a luncheon was given to President Bulkeley by 
President Moore and the directors of the Expo- 
sition. Besides high Exposition officials and a 
limited number of insurance men the following 
were present: Major General Arthur Murray, 
Warren Porter, William Dutton, W. L. Hatha- 
way, C. I. Hitchcock, E. H. L. Gregory and Rolla 
Watt. 


FIRE PREVENTION EXHIBIT 


The afternoon was given over to the demon- 
stration of fire protection and fire prevention. 
Among the many events carried out in the 
course of the afternoon were the burning of 
shacks and an exhibition drill and run by the 
special fire department ‘of the Exposition. Of 
unusual interest to the fifty thousand specta- 
tors was the mine-rescue work conducted by the 
United States Bureau of Mines. 

This number was followed by an elaborate 
competitive exhibition and drill of modern fire- 
fighting methods. Every modern device used 
in the protection of buildings from fire, and in 
the prevention of conflagrations, was demon- 
strated by trained firemen and skilled operators. 
Life nets and life lines were made a feature of 
this part of the afternoon programme. 

Saturday’s ceremonies closed with an exhibi- 
tion drill of the United States Life Saving 
Corps in Yacht Harbor and an elaborate pageant 
at the Civic Auditorium in the evening. The 
pageant consisted in the depicting of the lives 
of the famous horsemen of song, story and sen- 
timent. More than two hundred costumed 
riders were produced. The entertainment was 
followed by a ball and carnival. 


RELIGIOUS OBSERVANCE 


The second day of the events was observed 
by an immense mass meeting of thanksgiving in 
the Court of the Universe on the Exposition 
Grounds. The call for this meeting had been 
signed by the heads of the various denomina- 
tions of the church, as well as by the leading 
educators and public men of the State, and the 
resolutions issued by them in connection witb 
it set forth the fact that to insurance is due the 
great portion of credit for what has been ac- 
complished by San Francisco during the past 
nine years. 

The speakers for the Sunday services included 
Rev. Joseph McQuaide; Benjamin Ide Wheeler, 
president of the University of California; David 
Starr Jordan, chancellor of Stanford University; 
Rev. F. W. Clampett, rector of Trinity Episco- 
pal Church, and Rabbi Martin A. Meyer of the 
Jewish Church, and Bishop William F. Nichols, 
who delivered the invocation and benediction. 

The subjects on which the speakers addressed 
the meeting were: ‘San Francisco, the New 
City, Crowned by the Exposition;” ‘‘In the Tri- 
umph of Peace;”’ ‘“‘By a Co-operative Spirit;” 
“Through the Brotherhood of Man.” A chorus 
of four hundred voices assisted in the exercises 
and Cassassa’s Band furnished a programme of 
music. 

The Sunday event was entirely of a religious 
character, and was designed to draw the atten- 
tion of the world to the fact that the Church 
realizes fully the beneficent character of the so- 
cial service being performed through modern 
insurance institutions. ‘ 

The attendance exceeded twenty thousand. 
Among those on the platform, in addition to 
the speakers, were Mayor Rolph, Commissioner 
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Hathaway and Warren R. Porter. The clearest 
presentations of insurance subjects were made 
by David Starr, Jordan and Martin A.- Meyer, 
leading Jewish rabbi of San Francisco. In 
speaking on triumphs of peace, Dr. Jordan force- 
fully illustrated the vast influence insurance 
institutions could have on world peace if they 
were properly welded together and organized in 
complete working harmony for that or any other 
single object. In speaking on the brotherhood 
of man, Rabbi Meyer said, in part: ‘Had it not 
been for the foresight of the many who had 
availed themselves of that economic institution 
which, popularly called insurance, is only the 
foreseeing and co-operative protection of the 
present for future needs and emergencies; had 
not the many availed themselves of this practi- 
cal economic means, the rebuilding of this city 
must have been delayed and seriously hampered. 
Much was given from the motives of the purest 
philanthropy, but much more came from that 
great fund which the nations of the world have 
accumulated through co-operative brotherhood 
for just such events. Without this practical 
business manifestation of humanity’s power of 
co-operation, our task of rehabilitation would 
have been impossible. And what we then 
learned of brotherhood we can never forget.”’ 

In addition to this mass meeting held in after- 
noon, regular services were held in many indi- 
vidual churches throughout the city in which 
sermons were delivered bearing on beneficent 
influence of insurance. 


CONCLUSION OF “‘NINE YEARS AFTER” 


On Monday the local papers devoted much 
space to the events of the two preceding days. 
Each paper credited the rebuilding of San Fran- 
cisco to insurance. So successful were the 
events of Saturday and Sunday that Morgan G. 
Bulkeley, president of the AStna Life, pledged 
personal attendance at the World’s Insurance 
Congress, with 1000 Attna agents. 

The official ‘‘Nine Years After’’ events were 
concluded on Monday with a special fireworks 
display and the illumination of the Tower of 
Jewels. A carnival and pageant, in which thou- 
sands of visitors and the local population par- 
ticipated, was held in the Zone. 

The burning of a ship on San Francisco Bay 
was a sensational display. Much of the harbor 
was lighted by the flames from the burning hull 
and the searchlights from fireboats. The ex- 


hibit was an instructive display of the method 


of fighting fires on the water with fireboats, 
searchlights and scintillators, which were used 
in extinguishing the blaze. 


UNDERWRITERS OF PACIFIC MEET 


The first purely insurance exhibition of the 
Exposition started on Tuesday when the Fire 
Underwriters Association of the Pacific held its 
its thirty-ninth annual meeting, with represen- 
tatives from eleven western States present. 
There was a large attendance at the meeting, 
which was characterized by the reading of 
papers and addresses on subjects of technical 
and human interest to the fire underwriting 
world. Samuel R. Weed, of Weed & Kennedy, 
New York, and Ernest Boyd, of New York, were 
among those who addressed the meeting. 
Other speakers were insurance men from Lon- 
don, Liverpool and Shanghai. The following of- 
ficers were elected: H. P. Blanchard, president; 
Washington Irving, vice-president; Calvert 
Meade, secretary and treasurer; J. P. Moore, 
assistant secretary and librarian. 

A special meeting of the Field Club was held 
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on Monday night, complimentary to the visiting 
special agents. Willard Done, of the National 
Board of Fire Underwriters, spoke on co-oper- 
ation. Other guests delivered short addresses. 


EVENTS OF UNDERWRITERS’ DAY 


Wednesday was declared Fire Underwriters’ 
Day by the Exposition. The afternoon pro- 
gramme consisted of an automobile parade to 
the main entrance of the Exposition Grounds, 
where President Moore of the Exposition, Pres- 
ident Blanchard of the Underwriters, and Com- 
missioner Hathaway delivered introductory re- 
marks. Other Exposition officials were present 
at the greeting before the entrance to the Ex- 
position Grounds, with a band, escorted by Court 
Universe. Among the ceremonies of Wednes- 
day was the presentation of a commemorative 
medal to President Moore. Addresses were 
made by William J. Dutton, Rolla V. Watt and 
Mayor Rolph of San Francisco. Retiring Pres- 
ident R. C. Medcraft of the Underwriters acted 
as chairman of the day. The evening concluded 
the events of the day with a banquet at the 
St. Francis hotel. 


New Policies of Old Colony Life 


A series of additional policy contracts has 
been put out recently by the Old Colony Life of 
Chicago, which will enable its agents to in- 
crease the scope of their work. Among them 
are joint life and endowment policies on two 
lives, which may be issued on the lives of hus- 
band and wife or business partners. They pro- 
vide for surrender values after two years, con- 
tain the usual liberal provisions and are non- 
participating. 

An original form of monthly premium policy 
calls for the payment of $3 for the first month 
for all ages, and from $1 at age ten to $3 for 
age 58 in subsequent months. These premiums 
are payable for a specified period, when the 
policy becomes paid-up and the amount of the 
insurance is payable at age 85 or at prior death. 
Loan and non-forfeiture values are available 
after three years. 

A supplemental contract will be issued by the 
company in connection with any of its regular 
forms providing for beneficiary insurance, s° 
that if the beneficiary under the original con- 
tract should die before the insured there will be 
available an amount to take care of the ex- 
penses of the last illness and burial. This con- 
tract is issued in multiples of $100, is paid for 
in twenty years and expires when the beneficiary 
reaches age eighty-five. 





Boston Mutual Life Suit Settled 

By agreement of the parties, the suit in equity 
brought by the holders of the guaranty capital 
stock of the Boston Mutual Life to determine 
the legality of the votes passed at the annual 
meeting of the policyholders held on January 27 
last, has been settled and a decree has been 
handed down by the court in accord with the 
agreement. 

By the terms of the decree the vote to re- 
deem the guaranty capital of the company is de 
clared to be illegal and void, and the directors 
and officers of the company are perpetually en- 
joined from, redeeming this stock under the 
authority of the said vote. The decree further 
recites that the votes passed amending the by- 
laws of the company were passed without au- 
thority of law and are, therefore, void. 
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April 22, 1915 


THE CASE OF PICKELL vs. FELTER 


Felter Attempted to Try this Case in the 
Newspapers—The Issue Now Decided 
by the Court of Appeals 


THE SPECTATOR is informed that the Court of 
Appeals of New York State has rendered a de- 
cision in favor of Charles W. Pickell, in his 
suit against George W. Felter. This is the third 
and highest court to decide favorably for Mr. 
Pickell in this case, it having originated in the 
Superior Court of New York city, and been ap- 
pealed by Felter successively to the Supreme 
Court and the Court of Appeals. 

Briefly stated, the facts are these: 

In the course of a European trip in October, 
1907, Mr. Pickell became acquainted with Mr. 
Felter and secured Mr. Felter’s promise to take 
out some life insurance through him, when a 
policy he (Felter) was then carrying matured 
about eighteen months later. Subsequently, in 
order to take advantage of the rate at his age 
at that time, Mr. Felter changed his mind and 
applied for $25,000 ordinary life insurance, the 
premium on which was $895, the application be- 
ing written in Mr. Pickell’s stateroom while 
en route from Liverpool to New York. In order 
to carry Mr. Felter over until the maturity of 
his old policy, Mr. Pickell agreed to accept his 
promissory note for the amount of the first 
premium, $895. After reaching New York, Mr. 
Felter was examined and the policy was issued 
and forwarded to Mr. Felter. He kept it a week 
and then wrote Mr. Pickell that as far as he 
could see it was all right, and enclosed his 
promissory note for $895, due July 1, 1909, in 
settlement of the first premium on the policy. 

The relations of Messrs. Pickell and Felter 
were very friendly during their trip, and Mr. 
Felter advised Mr. Pickell that he loaned 
money for some of his friends on first class real 
estate in Brooklyn, at no expense to the lender. 
As Mr. Pickell from time to time had small sums 
to loan, he was glad to know of such an oppor- 
tunity, and agreed to send Mr. Felter such 
funds, as he became able to do so. According to 
Mr. Pickell, in this connection, no definite 
amount, nor time limit, was ever promised; and 
this arrangement had no connection with the 
placing of the insurance above described. 

In February, 1908, Mr. Felter wrote Mr. Pickell 
substantially as follows: 


I have lost a large amount of money, and the 
funds I expected to use to pay you I have been 
compelled to use for another purpose. Return 
my note and cancel my insurance. 

At that time Mr. Pickell had paid the net 
amount due the company for the premium, and 
Mr. Felter’s insurance was thus paid for and 
in force for a year. The company’s books were 
closed and it could not reimburse Mr. Pickell, 
80 that the latter had to look to Mr. Felter for 
tembursement. Mr. Pickell offered to extend 
the note, but Felter only reiterated his previous 
demand for his note and the cancellation of his 
insurance. As a compromise measure, the com- 
bany offered to cancel the policies if Mr. Felter 
Would pay the term rate for the three months 
he had been insured, amounting to $76.60. This 
Felter refused to do. From that time, and never 
before, according to Mr. Pickell’s statement, 
Felter has continued to assert that Mr. Pickell 
agreed to send him $89,500 of money to loan, the 
mmission on which at one per cent would 
tqual $895. 

When the note fell due in July, 1909, Mr. Felter 
Tefused to pay it, and Mr. Pickell brought sult 
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in the Superior Court in New York city. Felter 
set up his defense, and the judgment of the 
Court was against him. He appealed to the Su- 
preme Court, and when that Court confirmed 
the decision of the lower Court, he appealed to 
the Court of Appeals, which latter has now ren- 
dered judgment in favor of Mr. Pickell. 

It is evident that Mr. Felter, when placing 
this insurance, confused private business affairs 
with those of the company represented by Mr. 
Pickell. He had a plain and clear contract of 
insurance with the company and gave his note 
for the premium thereon. He _ subsequently 
broke his contract by refusing to pay the note, 
alleging as an excuse that Mr. Pickell, in his 
personal capacity, had not invested in mort- 
gages to an amount alleged to have been agreed 
upon. 

The costs of the litigation are assessed on Mr. 
Felter, and, with the original sum sued for and 
interest, are estimated to amount to about 
$1700, aside from his own counsel fees. 

Mr. Felter wrote to THE SPECTATOR under 
date of December 30, 1914, as follows, regard- 
ing the above case: 


When the case was presented for trial in the 
County Court of Kings County a demurrer upon 
a legal technicality was denied and an appeal 
taken to the Appellate Division of the Supreme 
Court. The Appellate Division merely passed 
upon the point of law raised by the demurrer 
and affirmed the decision of the lower Court. An 
appeal was taken from the Appellate Division 
and the case is now pending in the Court of Ap- 
peals of the State of New York. In each of the 
three courts no evidence has been adduced 
touching upon the merits of the controversy nor 
placing in issue the question of Mr. Pickell’s 
liability under the contract alleged in the plead- 
ing. 

The foregoing shows that decision has now 
been rendered by the Court of Appeals in the 
case which Mr. Felter, in writing to THE SPEC- 
TATOR, stated was pending in the Court of Ap- 
peals last December. A letter addressed by 
THE SPECTATOR to Mr. Felter last week, when 
the information regarding the Court of Appeals 
decision reached this office, asking him to make 
any comment on the case as it now stands, has 
received no reply. 


New England Mutual General hie to 
Meet 


The General Agents Association of the New 
England Mutual Life will hold its annual meet- 
ing April 28-29 at the Hotel Biltmore, New 
York. Addresses will be delivered by Vice- 
President D. F. Appel and Assistant Secretary 
F. T. Partridge, and papers will be read by 
Medical Director Edwin W. Dwight, Superin- 
tendent of Agencies G. S. Hastings, Messrs. A. 
J. Reeves, A. C. Utter, A. C. Curtis, Horace 
Mecklern, Wilson Williams, J. H. Meyer and C. 
A. Hinckley of the field force. 


Now Issuing Children’s Policies 


The trustees of Massachusetts savings bank 
life insurance announce that they have begun 
to issue policies on the lives of children be- 
tween the ages of nine and fourteen, with a 
maximum of insurance of $300 on any one life. 
They declare that the cost of a straight life 
policy for $100 on a child ten years old is 
12 cents per month; a twenty-year endowment 
for $100 costs 39 cents per month. These poli- 
cies receive annual dividends and are in full 
immediate benefit. 
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COMMISSIONERS MEET 





Executive Sessions of Committees Held 
at Chicago During Last Days of 
Convention 





AGAINST MAIL ORDER CONCERNS 





Proposed Bill Laid Over Until Fall—Tentative 
Programme 

At the meeting of the committee on laws and 
legislation of the National Convention of In- 
surance Commissioners at Chicago last week. 
Commissioner McMaster of South Carolina 
brought up the question of his bill aimed at 
mail order concerns. Opposition to the bill was 
made by Alfred Hurrell, attorney for the Na- 
tional Association of Insurance Presidents As- 
sociation. While he admitted that the measure 
was a good one, he contended that the Com- 
missioner should make it his business to see 
that no company does business in a State in 
which it is not licensed. The bill, as drawn by 
Commissioner McMaster, would require the can- 
cellation of the license of a company in its 
home State if it should write business in a State 
In which it is not licensed. 


DISCUSS TAX ON PAID-UP INSURANCE 


Taxation of paid-up life insurance was also a 
matter that received much attention at the ges- 
sion of the laws and legislative committee. It 
was decided that the tax should be paid by the 
person who pays the premium and not the bene- 
ficiary, as in many cases the beneficiary is a 
child or person who has no income. The matter 
was held over until the fall meeting at Mon- 
terey, Cal. 

The committtee also adopted a resolution to 
the effect that the convention favors the flat 
commission plan of compensation for fire insur- 
ance agents. This subject will be the chief topic 
at the September meeting. 


SPECIAL DEPOSIT LAWS OPPOSED 


The Commissioners also went on record as 
opposed to special deposit laws for casualty, 
surety and fire insurance companies, contending 
that such deposits are against the best inter- 
ests of the policyholders. The Commissioners 
believe that special deposit funds should be re- 
quired in none but the home State. 

Other committees met in executive session on 
the closing days of the convention. 


ANNUAL MEETING PROGRAMME 
The tentative programme for the annual meet- 
ing, to be held at Montery, Cal., September 21- 
23, was submitted by Secretary McMaster, and 
is as follows: 


TUESDAY MORNING, SEPTEMBER 21 


Address of welcome, Governor of California; 
response, Burton Mansfield of Connecticut; pres- 
ident’s address; call of committees. 

General topic, ‘‘Wherein Have Insurance Con- 
ditions Improved in the Past Twenty Years in 
the Field of State Supervision?” S. W. McCul- 
loch, Pennsylvania. 

“In the Field of Life Insurance?’ H. D. Ap- 
pleton, New York. 

‘In the Field of Fire Insurance?’ 
Bailey, Vermont. 

“In the Field of Fidelity and Surety?’ W. H. 
Sheehan, Maryland. 

“In the Field of Casualty Insurance?’’ George 
F. Steele of Idaho. 

‘In the Field of Fraternal Insurance?” T. H, 
Henry, Mississippi. 


Guy V. 
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WEDNESDAY MORNING 

“The Attitude of Investigating Committees 
Regarding Rate and Rate-Making Bureaus,” 
Emory H. English, Iowa. ‘Supervision of In- 
surance Rates and Rate-Making—symposium by 
States, Minnesota, Michigan, lowa, Wisconsin, 
Washington, New Hampshire, Massachusetts, 
New York, Kansas, Texas, Kentucky, New 
Jersey, West Virginia, North Carolina, Mis- 
souri. 

WEDNESDAY AFTERNOON 

“Prevention or Reduction of Fire Loss—Should 
the Owner Bear a Portion of His Loss?” H. L. 
Ekern, Wisconsin; J. E. Phelps, California. 
“Should the Owner Be Responsible for the Loss 
of Another?” John James, Utah; H. Wells, 
Oregon. ‘How Is the Situation Affected by the 
Form of Agents’ Compensation?’ Col. J. R. 
Young, North Carolina. ‘Protecting the Con- 
gested Districts of Cities,’’ Rufus M. Potts, Illi- 
nois. ‘‘Progress in Classification Work,’’ Charles 
H. Revelle, Missouri. 


THURSDAY MORNING 
“Encouraging Investments in States Where 
Premium Originates,” J. R. Patterson, Texas. 
“Savings Bank Insurance,’’ Burton Mansfield, 
Connecticut. ‘‘State Annuity and Pensions for 
Public Employees, F. H. Hardison, Massachu- 
setts. ‘‘Capitalization of Mutual Companies,” 
Joseph Button, Virginia. ‘Consolidation of Life 
and Accident Companies,’’ S. D. Works, Minne- 
sota, 
THURSDAY AFTERNOON 
“Standard Benefits of Health and Accident 
Policies,” John T. Winship, Michigan. “Effect 
of Workmen’s Compensation Laws in the Pre- 
vention of Accidents,’’ Frank G. Taggart, Ohio; 
KE. O. Fishback, Washington. 
Question box; committee reports; election of 
officers. 


Equitable of Iowa’s Income Policy 


A new form of non-participating continuous 
monthly income policy on the ordinary life plan 
has been prepared by the Equitable Life of 
Iowa. It will be issued under the same condi- 
tions as the ‘$5000 Non-Participating Ordinary 
Life Select Policy,’’ and will not be issued for 
an income of less than $25 a month. 

Below will be found specimen rates at various 
ages for this policy for equal ages of insured 
and beneficiary, and also with the age of the 
beneficiary five years younger than that of the 
insured. 


TABLE OF RATES ON SELECT MONTHLY 
INCOME POLICY—#50 A MONTH 








Reduced 
AGE OF | on Change Beneficiary. 
INSURED. | or Death 
| of Original Same Five Years 
| Beneficiary. Age. Younger. 
Dis kecicscsescecd eee $150.45 $156.20 
- SOC ae | 188.85 161.65 168.15 
DB, acvcserosenss | 161.75 176.70 188.90 
RO ee | 175.80 197.30 205.45 
eS ee | 207.45 225.85 234.10 
GB, cosscasescces | 250.85 264.75 274.00 
sebenieceess> | 809.05. 819.95 829.35 
Giieekacsseseses 889.90 897.20 406.20 
Oise svecekeense | 502.15 506.10 513.80 











The full schedule of rates for this policy will 
shortly be issued and will be contained in the 
company’s new rate book, which is now on the 
press. 

The company has also prepared rates for a 
participating continuous monthly income policy, 
providing for the payment of the income for ten 
years certain, and as long thereafter as the 
beneficiary shall survive. The rates for this 
policy will also be given in the new rate book. 
This policy will carry the values of the regular 
life policy. Agents of the Equitable Life of Iowa 
will thus have some excellent new features to 
offer to their clients. 


THE SPECTATOR 
ASSOCIATION ACTIVITIES 





Chicago General Agents Propose Organ- 
ization to Improve Practices in 
Own Associations 





NEW ASSOCIATION IN VIRGINIA 





Officers and Committees Elected—Valley Towns 
Covered 


A number of life insurance general agents re- 
cently met at a luncheon at the Hotel La Salle 
in Chicago and discussed plang for the organiza- 
tion of a general agents’ and managers’ club. 
The general agents do not mean to allow other 
work to conflict or interfere in any way with 
the Chicago Association of Life Underwriters. 
The purpose of the proposed association is to 
enable the members to handle questions of busi- 
ness practice. C. J. McCary of the Penn Mu- 
tual was a leading spirit in the movement, 


WILL HAVE SECRETARY 


The following clauses were discussed as a 
platform for the association: 


(1) That no member of the association shall 
pay commissions to any person who is not duly 
licensed Ly the State of Illinois or whose ap- 
plication for such a license is not pending at 
the time the business is offered (exceptions to 
this rule to be made in the case of agents of 
Illinois companies who according to the law are 
not required to secure licenses). 

(2) Arrange to employ a secretary whose du- 
ties shall be to attend all meetings and keep 
records of same, to receive and keep records of 
dealings with unsatisfactory agents and to im- 
mediately notify every member of this associa- 
tion upon receipt of the name of an agent who 
has proven unworthy, giving the name of the 
member of this association who makes the re- 
port. The salary of the secretary and incidental 
expenses of the association to be borne by the 
members. 

PART TIME AGENTS 

(3) That no member of the association shall 
pay to agents of other companies or their own 
part-time agents commissions in excess of the 
amount they receive from their company upon 
the first year’s premiums and require them to 
write not less than $20,000 of new, accepted and 
paid-for insurance during any fiscal year to en- 
title them to renewal commissions, which in 
no case shall exceed five per cent for nine 
years, provided that in lieu of any and all re- 
newal commissions for any amount, an addi- 
tional commission of ten per cent may be paid 
on the first year’s premium, it being understooa 
and agreed that this rule is not to affect con- 
tracts now in force. 

(4) Every member of this association to agree 
that if a charge of rebating is brought against 
one of his agents, a committee of three of the 
members be appointed to investigate the facts, 
and if in their judgment the charge is substan- 
tiated, he will cancel the contract without a 
court trial and every member of this associa- 
tion agrees not to make a contract with or ac- 
cept business from (either direct or indirect) 
an agent that has been discharged for rebating 
within two years from the date of the dis- 
charge. 


NEW VIRGINIA ASSOCIATION 


The Valley of Virginia Association of Life 
Underwriters has been organized at Staunton, 
Va. The organization will meet monthly, each 
meeting being in one of the several ‘Valley 
towns.” The territory covered by the associ- 
ation is included between Lexington and Win- 
chester. The officers and executive committee 
are as follows: Curtis P. Bowman, president; 
W. J. Perry and John P. Burke, vice-presidents; 
Jacob Hevener, secretary and treasurer; John 
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R. Karicofe, W. H. Hall and J. A. Ratcliffe, 
executive committee. 


EL PASO MEN ORGANIZED 


The El Paso Underwriters Association of El 
Paso, Tex., has been organized, with about 
twenty members. J. J. Tyndall was elected 
president at the organization meeting. Orville 
Thorp of Dallas was active in the formation of 
the new association. 


WASHINGTON, D. C., ASSOCIATION’S 
OFFICERS 


The following officers and chairman of the exe- 
cutive committee have been elected by the Dis- 
trict of Columbia Life Underwriters Association 
of Washington, D.C.: Geo. C. Jordan, Equitable 
Life, president; Orville B. Drown, Massachu- 
setts Mutual, vice-president; Engene G. Adams, 
Continental Assurance, secretary; James Lee 
Post, Home Life, chairman executive commit- 
tee. 


Fine Progress of Equitable of Iowa 

Progress towards the $100,000,000 mark in busi- 
ness in force set by the Equitable Life of Iowa 
as its accomplishment during 1915 was some- 
what more marked in March than in the two 
previous months of the current year. March was 
“Aldrich month,” and a special effort for pro- 
duction was made by the agency force in honor 
of the company’s efficient superintendent of 
agents, who is at present recovering from two 
operations and a complete overhauling made at 
the Mayos’ in Rochester. The result was a to- 
tal of $1,526,300, almost a quarter of a million 
more than for that month last year. This brings 
the production for the first quarter of 1915 over 
the $4,000,000 mark, and with a little added 
energy during the balance of the year the hun- 
dred million standard will float from the com- 
pany’s banners at the close of December. 
March was the third largest month in produc- 
tion in the history of the company. Prizes for 
production during ‘‘Aldrich month” for the Equi- 
table Life of Iowa were won and awarded as fol- 
lows: The president’s prize for the largest per- 
sonal production went to General Agent H. A. 
Crannell; the vice-president’s prize for the 
second largest personal production was won by 
General Agent W. B. Pace; the prize for the 
third largest production went to C. E. Swartz; 
the treasurer’s prize for the greatest number ot 
approved applications sent in by agents not 
under direct contract with the company was won 
by P. B. S. Rice of the J. C. Johnson agency; 
the prize for the second largest number went to 
G. M. Marshall of the Chicago agency; the exe- 
cutive committee’s prize for the agency securing 
the highest average on a premium income, aver- 
age size and production per licensed agent, basis, 
was won by the St. Clair agency. 


Equitable Life of New York has New Policy 

The Equitable Life of New York has issued @ 
new policy with rather unusual features. It is 
known as the convertible policy, which is a de- 
scriptive title, as it may be changed from the 
ordinary life plan to limited pay or endowment, 
continued as an ordinary life with a forty per 
cent reduction in premium after the fifth year 
or it may be continued as an ordinary life policy 
for an increased amount of insurance at the 
full rate. Unusually low rates are charged for 
the policy, which is on a three and one-half per 
cent reserve basis and has cash surrender and 
loan value after three years. 
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OKLAHOMA INSURANCE COMMIS- 
SIONER EXONERATED 


Politics Played Largely in the Charges 


The exoneration of Commissioner A. L. 
Welch of Oklahoma was even more complete 
than the vote of the Senate on the demurrer 
indicates. Eight of the eleven Senators who 
voted against the demurrer expressed them- 
selves as believing the Insurance Commissioner 
not guilty on the charges preferred, but wanted 
him to introduce his evidence so that the Senate 
could give him a unanimous vote of acquittal. 

The trial of Commissioner Welch was the 
outgrowth of a strenuous primary campaign of 
last summer, in which the present Commis- 
sioner defeated his nearest opponent by a vote 
of more than two to one. Commissioner Welch 
has maintained all along that he feared not 
the result of a fair, full and impartial hearing. 
The investigation conducted by the committee 
from the lower house did not permit the Com- 
missioner to cross-examine the witnesses, nor 
did it permit him to introduce witnesses to dis- 
prove the accusations made by political ene- 
mies. The action taken by the Senate dispels 
all doubt as to the official integrity and honesty 
of the Commissioner and rebukes the opinion of 
those responsible for the trial. 


Fraternals to Come under Wisconsin Law 
Fraternal benefit societies or other insurers 
are to be brought, by the terms of a bill intro- 
duced into the Wisconsin Legislature, under the 
existing law, which directs the Commissioner 
of Insurance and Attorney-General to bring 
action on behalf of the policyholders where 
such societies have for any reason discontinued 
business in Wisconsin and have failed to carry 
out all their duties to their policyholders. 
Such action shall not be taken before the 
society or other insurer has had full hearing 
before the Governor, Attorney-General and 
Commissioner of Insurance. 


Iroquois Life Officers Change 

Samuel P. Jones has been elected president 
of the Iroquois Life of Louisville, Ky., succeed- 
ing F. L. Smart, who will continue as assistant 
to the president. Clint McClarty has been 
elected secretary of the company, Lewis A. 
Walter will continue as treasurer and Dr. Henry 
E. Tuley as first vice-president and medical di- 
rector. The company contemplates buying a 
home building, to be used as its home office in 
Louisville. It is hoped that the company will 
begin issuing policies about July 1. 


Annual Meeting of Pan-American Life 
In his report to the stockholders at the annual 
Meeting of the Pan-American Life of New Or- 
leans, President Crawford H. Ellis said that the 
Company had had a very profitable experience 
with respect to the Central American business, 
which represents twenty-two per cent of the 
COmpany’s total business. The directors were 
all re-elected. The directors then elected the 
following officers: Crawford H. Ellis, president; 
8. Locke Breaux, first vice-president; E. G. Sim- 
Mons, vice-president; W. B. Thompson, vice- 
President; A. Dumser, vice-president; James L. 
Wright, secretary-treasurer; Isaac Davenport, 
assistant-secretary. 

President Ellis has made the following ap- 


THE SPECTATOR 


pointments of department managers and of- 


ficials: E. G. Simmons, agency manager; James 
L. Wright, manager investment department; 
Eugene J. McGivney, general counsel; Dr. 


Marion Souchon, medical director; Isaac Daven- 
port, actuary and auditor; Claude D. Corey, su- 
perintendent of agents; James E. Woodward, 
manager policy department. 


New York Life Directors Re-Elected 


Twenty-four of the directors of the New York 
Life were unanimously re-elected at the bien- 
nial election last week. The twenty-fifth direc- 
tor will be selected by the president, who will 
be chosen at the board meeting in May. The 
directors are as follows: John E. Andrus, 
Charles H. Beckett, Cornelius N. Bliss (Jr.), 
George B. Cortelyou, John H. Finley, David R. 
Francis, Rowland G. Hazard, A. Barton Hep- 
burn, Granger A. Hollister, William R. Innis, 
Alba B. Johnson, Willard V. King, Robert J. 
Lowry, John G. Milburn, Seth M. Milliken, 
George Austin Morrison, William B. Plunkett, 
John J. Pulleyn, John Reid, Fleming H. Revell, 
George M. Reynolds, Elbridge G. Snow, Hiram 
R. Steele and Oscar S. Straus. 


Wisconsin Fund Law Constitutional 

In an exhaustive opinion given recently at 
Madison, Wis., Attorney-General Owen con- 
cluded that the Wisconsin State life fund law is 
constitutional and that, once the claims against 
the fund are audited by the Secretary of State 
and sent to the State Treasurer, the latter is 
under duty to pay the claims. The opinion was 
sought by State Treasurer Henry Johnson, who 
inquired as to the validity of the State life fund, 
State fire insurance fund, and teachers’ retire- 
ment and pension laws, desiring to be sure of 
their constitutionality before paying claims 
against them. 


Surety Fund Life to Go on Stock Basis 

The Surety Fund Life of Minneapolis will, in 
the course of the next two weeks, complete its 
transformation from the mutual to the legal 
reserve stock plan. The policyholders have been 
offered one share of stock for each $1000 insur- 
ance carried by President Leslie C. Lane. The 
agents have also subscribed for a part of the 
stock and the officers have taken the balance. 
Shares have been placed at $110 and no promo- 
tion stock or commissions has been given, so 
the company will start with $110,000 capital and 
surplus. The company is licensed in several 
Northwestern States and does a business of 
about three million a year. 


Deposit Law in California 

A bill has passed the California Senate and 
has been reported favorably by the lower house 
committee, providing for the registration of all 
policies written in California and the deposit 
of the full net value of the policy with the 
State as special security at an average of 
twenty-five cents a policy. Companies have the 
option of coming under the law or staying out, 
but if one policy is registered, then every policy 
must be registered. 


—In another column appears an opportunity for a 
company to secure an experienced general agent or 
branch-office manager whose record with the life in- 
surance business would be of value. 
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ANCHOR LIFE IN RECEIVER’S HAND 


Testimony of Actuaries at Indiana Hearing 
Alleges Irregularities 


Following the application of the Attorney- 
General of Indiana for a receiver for the Anchor 
Life of Indianapolis, the Superior Court at In- 
dianapolis appointed Bernard Korbly receiver, 
who will immediately invite bids and sell the 
outstanding business of approximately $4,000,000 
to the highest bidder. The company has been 
in charge of the actuary for the Indiana Insur- 
ance Department prior to the application for 
the receiver. 

An extended hearing on the affairs of the 
company was held by the Superior Court of 
Indianapolis, at which both Actuary Arnold of 
Indiana and Consulting Actuary H. W. Buttolph 
were heard as witnesses. In the testimony of 
these two men it was alleged that there had 
been a number of transactions in which the 
personal interests of the officers were placed 
ahead of the interests of the policyholders. 
The manipulation of notes and stock of the 
company were contributory toward the weaken- 
ing of the company’s financial standing, and as 
a result a number of death claims were left 
unpaid. 

The method by which the Anchor absorbed the 
Majestic Life was criticised in the testimony of 
Actuary Buttolph. 


Company Tidings 
—The Equitable Life of New York is moving from 


its present quarters at 165 Broadway, New York, into 
the new Equitable building at 120 Broadway. 


—Participation in the Collective Insurance and 
Universal Safety Exhibit at the San Francisco Ex- 
position is announced by the Bankers Life of Des 
Moines. 


—The Equitable Life of New York has insured the 
employees of The Louisville Courier-Journal Job 
Printing Company under a group policy covering 
approximately $400,000. 

—The Conservative Life of South Bend, Ind., re- 
cently held its annual meeting, at which all officers 
were re-elected. The company has entered Michigan 
and has appointed E. G. Squires genera] supervisor 
there. 

—The Equitable Life of Iowa, in the first quarter of 
thos year, paid $123,206 for dividends and $79,172 for 
death losses, as against $99,303 and $91,402, re- 
spectively, in the first quarter of 1914. Dividends thus 
increased about twenty-five per cent, while loss pay- 


ments decreased. 


—The Bankers Life of Des Moines is issuing a new 
agency publication to stimulate interest in its agency 
convention to be held at San Francisco about August 
16. It is called The San Francisco Flyer, and is issued 
weekly in mailing-card form. A list of the twenty- 
five leaders for new business each week is the chief 
feature of the publication, which is an attractive card 
printed in red, green and blue. 


—A service department for its agents has been es- 
tablished by the Equitable Life of Iowa for the pur- 
pose of supplying complete information from the 
records of the company concerning present policy- 
holders in each agent’s field. This information will 
include an account of insurance carried with the com- 
pany and with other companies, date of last applica- 
tion, date of birth, number of brothers and Sisters 
living, with ages, and various additional data that will 
be of help to the agent. 

—During 1914 the Great Southern Life of Birming- 
ham, Ala., had a premium income of $162,150, paid 
$40,387 to policyholders and saved $83,152 of its total 
income, closing the year with $498,768 of assets and a 
surplus as to policyholders of $222,910. The latter 
item consisted of $156,587 capital and $66,323 net sur- 
plus. In the last five years its assets have more than 








Casualty, Surety, Etc. 


doubled; the policy reserve has grown from $20,110 to 
$264,991, and the company has also paid policyholders 
the sum of $149,631. It has $4,617,000 of insurance in 
force and $356,086 on deposit with the Treasurer of 
Alabama. E. R. McDavid is president; J. T. Palmer, 
S. V. Woodfin and Chas. E. Burris are vice-presi- 
dents, and A. L. Fairley is secretary-treasurer of this 


enterprising institution. 


Life Notes 
The Provident Life and Trust of Philadelphia has 
published an historical sketch of the company in 
commemoration of the fiftieth anniversary of its or- 
ganization. 
President James H. Jamison, of the Western Life 
of Des Moines, la., reports double the amount of 


business written to date for 1915 over corresponding 
period of 1914. 
-~John D. Mayfield has been elected president of 


the Texas Life of Waco, succeeding his father, the 
late Col. W. D. Mayfield. I. J. Mayfiéld succeeds 
the former as secretary. 


—An important meeting of the Life Underwriters 
Association of New York will be held at noon on 
Tuesday, April 27, in the rooms of the New York 
Soard of Trade and Transportation, 203 Broadway. 


—W. S. Westwood has been made manager of the 
Fort Dearborn Life and the Fort Dearborn Casualty 
of Chicago. The company has moved its offices to the 
National Life Building in Chicago. 


—The American Aid and Mutual Life is a new cor- 
poration of Lexington, which has been formed, it is 
said, to take over the business of the American Life 
of Lexington. There is no capital stock, and its debt 
limit is $100,000. 


—A bill has been introduced into the Pennsylvania 
Legislature making it unlawful for any person to re- 
ceive compensation for life insurance placed on part- 
ners, clients, employees, etc. The bill has been re- 
ferred to committee. 

—The Manhattan Life of New York, which in- 
tended to hold its agency convention at San Fran- 
cisco on April 26, has seen fit to postpone the gather- 
ing so that more agents than those who would be 
present on April 26 may, if possible, be able to attend, 

—The C. A. Foehl Agency in Philadelphia of the 
Prudential of America is encouraging its solicitors 
by offering prizes for the greatest number of applica- 
tions and for the greatest volume of premiums paid 
during each month. In March, Otis came out first 
and Woodville second. 


—The Connecticut Mutual Life has written fifty 
twenty-year endowment policies of $1000 each on the 
lives of fifty picked students of the senior class in 
favor of the University of California. Seven hundred 
students have pledged themselves to pay three dollars 
a year until the policies shall have matured. 

—The committee on insurance of the American Bar 
Association will meet at the Hotel Astor, New York, 
on May 5. A proposed code of insurance laws for 
the District of Columbia has been drafted and will be 
submitted at the meeting for discussion and criticism. 
This code will be the chief topic at the committee’s 
session. 

—V. A. Bate has made a connection with the 
United States Annuity and Life of Chicago in Ken- 
tucky. Mr. Bate is a large producer and has been in 
the business in that State for a number of years as 
solicitor, and more recently as general agent. He 
now becomes manager for Kentucky for the United 
States Annuity and Life. 

—The Womans Benefit Association, the Ladies of 
the Maccabees of the World, has had the best three 
months’ work for this year it has ever known. The 
Supreme Review in May will be preceded by twenty- 
four State conventions for the election of delegates. 
To date this year 9703 benefit applications have been 
received, $3,353,500 protection has been granted, and 
$225,268.06 has been added to the reserve fund. 

—Among the publications issued by the Prudential 
Insurance Company in connection with its exhibit at 


the Panama-Pacific Exposition is a reprint of the 
speech made by the late Senator Dryden before the 
Senate of the United States on June 14, 1906. Mr. 
Dryden spoke in opposition to the plan of a sea-level 
canal. The pamphlet contains a map of the Panama 
Canal and also has a reproduction of the statue of 


Mr. Dryden, which stands in the rotunda of the home 
office. 
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British War Claims Not Startling 


The losses to fifteen British industrial com- 
panies arising from the European war up to 
April 10 aggregated $1,430,534. Claims amounted 
to 15,601. The Prudential leads with 7528 claims 
aggregating $823,900. The Pearl has paid $114,- 
616, which is the second largest amount on 1334 
claims. The Liverpool Victoria and Refuge 
have each had 1418 claims, but the losses en- 
tailed were less than the Pearl’s, the Liver- 
pool’s being $111,419 and the Refuge $100,887. 
The losses are not as discouraging under what 
may be considered the worst experience that 
British companies could have. 


Industrial Notes 


George W. Bahlke, superinendent of the Patapsco, 
Md., district of the Metropolitan Life, has been pro- 
moted to the much larger field in the Mt. Royal dis- 
trict of the same State. 

-Charles J. Hogan, superintendent at Chicago in 
the industrial department for the John Hancock 
Mutual, died last week. He had been in the service 
of the company for about twenty years, and enjoyed 
universal respect. 


—The following appointments have been announced 
by the Colonial Life of Jersey City: S. J. Rimson, 
manager Hoboken; Geo. Shuttleton, manager Atlantic 
City; Geo. Harris, assistant manager Morristown; A. 
Byczynsky, assistant manager Pittsburg; E. K. Haines, 
assistant manager Pittsburg; N. Anderson, assistant 
manager Trenton; E. F. Davis, assistant manager Con- 
nellsville; E. E. Kesting, assistant manager West 
Philadelphia; M. Dowd, assistant manager Brooklyn; 
W. J. Stock, manager Paterson; Patrick Hughes, 
assistant manager Yonkers; Jacob Rudolph, trans- 
ferred from Yonkers to Harlem as assistant manager. 








CASUALTY, SURETY & 
MISCELLANEOUS 


SURETY LAW AMENDED 


Companies May Now Write Blanket 
Coverage for All Losses 


The New York Legislature has passed a bill 
amending the section of the insurance law de- 
fining the powers of surety companies to pro- 
vide that hereafter domestic companies may in- 
sure banks and banking institutions against any 
form of loss of securities or moneys, ete. This 
change extends the powers of surety companies 
so that they may issue blanket policies cover- 
ing losses in the broad form. Heretofore banks 
have been able to insure in this way only in 
Lloyds, London, on account of the laws of New 
York State. The companies can, under the 
amendment, cover the risk of loss of securities 
and moneys by theft, embezzlement, burglary, 
defalcation, fraud, fire, holdup, disappearance 
and all forms of accidental loss. 
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Fidelity and Deposit Company 

Twenty-five years ago Edwin Warfield, an ex- 
Governor of Maryland, organized the Fidelity 
and Deposit Company at Baltimore and has 
been its president ever since. Now it is cele- 
brating the completion of its first quarter cen- 
tury, and the president naturally is proud of 
the high position it has attained among the 
leading casualty and surety companies of the 
United States. 

The company started with a capital of $500,- 
000, which has been added to from time to time, 
until it now amounts to $3,000,000. At the close 
of 1914 the company showed total assets of $11,- 
463,775, while its surplus on policyholders’ ac- 
count was $5,083,625. Reserves are maintained 
at a high point of safety and the company at 
all times endeavors to give its policyholders 
every advantage. The company’s premium last 
year amounted to $6,728,308, and in all probabil- 
ity will go well over the seven-million mark 
this year. 


Would Restrict Mutual Organizations 

The New York Assembly has passed Assembly- 
man Brennan’s bill amending sections 186 and 
191 of the insurance law by providing that mu- 
tual insurance corporations for insuring em- 
ployers against loss, damage or compensation 
for injuries to employees or others, for which 
the employers are liable, may not transact such 
business unless the annual premium cost of the 
insurance applied for shall be not less than $25,- 
000 at the minimum ‘‘manual”’ rates approved 
by the Superintendent of Insurance, and until 
at least forty employers employing not less than 
2500, or thirty employers employing not less 
than 5000, or twenty employers employing not 
less than 7500 employees, or ten employers em- 
ploying not less than 10,000, have become mem- 
bers of the corporation and agreed to take in- 
surance therein, and relative to the reserve fund 
of such corporations. 


Report on London and Lancashire Guarantee 


and Accident 

The Insurance Department of New York has 
completed its examination of the United States 
branch of the London and Lancashire Guarantee 
and Accident of Toronto. The report shows that 
the company had total admitted assets of $1,368,- 
950 and a surplus to policyholders of $368,488 on 
September 30 last. A decrease of $49,242 in the 
surplus from the company’s figures is shown 
An interesting feature of the report is that it 
is made up according to departments and affords 
some interesting comparisons. In the liability 
and compensation underwriting the company has 
observed ‘‘sound underwriting principles’’ in any 
variation from the manual rates. The company 
maintains a conservative policy in the selec: 
tion of its risks in both the liabilty and com- 
pensaton fields. 


Automobile Mutual Organized 

The Automobile and Auto Bus Owners Na- 
tional Protective and Benevolent Association, 
with headquarters in Muskogee, Okla., has been 
granted an Oklahoma charter. John W. Smith 
of Muskogee is president. The organization is 
for the mutual protection of automobile and 
“jitney’’ owners and will provide benefits in 
case of accidént, death or property damage, not 
exceeding $5000 in an individual case. The com- 
pany will operate on the assessment plan and, 
according to officers, is not organized for profit. 





Oh 
Go 
rel 
sul 


the 
she 
$64 
fer 
pre 
sid 
lial 


fro: 


fun 
awe 
$1,5 


tion 
bill 
curr 


Th 
by tl 
tend 


has 
ates 
ntee 
that 
368,- 
8 on 
1 the 
own 
at it 
fords 
yility 
y has 
) any 
pany 
elec: 
com: 


ation, 
beet 
Smith 
ion is 
, and 
its in 
e, not 
com- 
) and, 
profit. 








April 22, 1915 


STATE COMPENSATION 





Colorado Bill is Now Law, with Liberal 
Provisions for Companies 





OHIO COMMISSION IN TROUBLE 


Discrepancies in Fund Figures—Governor About 
to Dismiss Some Commissioners 


The Colorado compensation bill has been 
passed by both Houses and has been signed by 
the Governor. The bill had a most checkered 
career from its first introduction. As originally 
drafted, the bill provided for State monopol- 
istic insurance, and it was only after the 
hardest fight that the companies were admitted 
to insure employers against the loss from 
claims arising under the provisions of the act. 

The law is to be effective after August 1, this 
year. Employers may insure in stock or mutual 
companies, or in the State fund which is created 
by the act. Companies must file schedules of 
rates and classifications of hazards with the 
commission. Compensation is for fifty per cent 
of the average weekly wages. An unusual fea- 
ture of the bill is the provision that an em- 
ployee has the right to claim compensation for 
an injury arising from his own negligence to 
use safety appliances or obey safety rules fur- 
nished by the employer, or even due to his own 
intoxication. Compensation in these cases shall 
be for fifty per cent of the amount allowed un- 
der the provisions of the act. 


DIFFICULTIES WITH OHIO FUND 


It is said that if the three members of the 
Ohio Industrial Commission fail to comply with 
Governor Willis’ request to resign, that he may 
remove them on the ground that the State in- 
surance fund is not self-supporting under their 
management. It is claimed that the figures in 
the annual report made November 15, 1914, 
show a deficit of $67,993, instead of a surplus of 
$641,809, as the Commission claimed. The dif- 
ference is said to lie in the fact that unearned 
premiums of $709,802 were not taken into con- 
sideration and should have been included in the 
liabilities. It is also stated that figures given 
by the Commission on May 1, 1914, showed losses 
from the inception of the fund March 1, 1912, up 
to that time of $1,218,505, while the annual re- 
port made on November 15 of the same year 
showed total losses from the inception of the 
fund to that date of $2,733,283, making the total 
awards from May 1, 1914, to November 15, 1914, 
$1,514,778. 


INDUSTRIAL BOARD BILL PASSED 


The New York Senate has passed the Spring 
bill providing for an industrial board of five 
Members, at salaries of $8000 a year each, to 
Supplant the existing Workmen’s Compensation 
Commission and the Labor Department. The 
bill provides for an advisory council composed 
of ten members, five of whom shall be from 
the employer class and five from the labor class. 
The council is to investigate industrial condi- 
tions in the State as occasion may require. The 
bill has been returned to the Assembly fer con- 
currence, 


General Accident Appointments 
The following appointments have been made 
by the General Accident: W. M. Pietz, superin- 
tendent of the commercial health and accident 
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department; F. W. Ford, superintendent of 
agencies in the industrial department; Roydon 
Tomlins, formerly assistant, is now manager of 
the metropolitan health and accident depart- 
ment; Roberts Brothers of Milwaukee, Wis., 
have been appointed general agents in Wis- 
consin. The metropolitan offices of the general 
will be moved in the near future from 111 Will- 
iam street to 100 William street. 


NEW YORK BILL OUT OF COMMITTEE 

The Argetsinger bill in the New York Legis- 
lature, amending the workmen’s compensation 
act in general and transferring the control of 
the State Fund to a manager to be appointed by 
the Governor, has been reported favorably by 
the Senate Judiciary Committee. 


Casualty Underwriters of St Louis Organize 


The organization of the Casualty Under- 
writers Association of St. Louis has been com- 
pleted with the election of the following offi- 
cers: W. W. La Beaume, president; J. C. Bar- 
rows, vice-president; Nelson B. Many, secretary 
and treasurer. Executive Committee—J. L. 
Humphrey, chairman; W. S. Serven, Thomas R. 
Collins, Earl C. Thompson, and R. L. Dutton. 
The association will endeavor to raise the 
standard of business practices and also stan- 
dardize inspection work so that all employers 
liability risks may have a proper place in a 
merit system. 


Criticises Merit Rating System 


W. M. Amerine, actuary of the Georgia Casu- 
alty, recently contributed an article on the fal- 
lacies of merit systems of rating as applied to 
compensation and liability risks to the Casu- 
alty Actuarial and Statistical Society. The 
paper is an analysis of the present method of 
rating. The author contends that the system 
cannot be accurate as long as ratings are based 
on unknown quantities. He points out the fact 
that the Manual issued by the Compensation 
Service Bureau is based on a very limited sup- 
ply of experience. 


Changes in U. S. Fidelity and Guaranty 


The following changes have been made in the 
local organization of the United States Fidelity 
and Guaranty at St. Louis: Horace Slingluff, 
Jr., associate manager, has retired; Thomas F. 
Browne has been promoted from solicitor and 


trust officer to assistant managers of the produc- . 


tion department; W. A. Johnson, formerly with 
the Maryland Casualty as Oklahoma general 
agent, has been appointed manager of the casu- 
alty department, succeeding George W. Clinton, 
who has gone with another company. 


Change in Hartford Accident 


John T. Wagner has resigned as assistant sec- 
retary and manager of the Hartford Accident 
and Indemnity at Chicago, Ill. It has been re- 
ported that the company does not intend to fill 
the vacancy, but will continue to accept fidelity 
and surety business at its present offices in the 
Insurance Exchange, Chicago, under the super- 
vision of Thomas W. Thompson. The claim and 
inspection divisions of the company’s casualty 
branch will be maintained. 
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AMERICAN SURETY CO. 





Triennial Examination of This Prom- 
inent New York Institution 





EXAMINATION NEARLY COMPLETED 





Reserves of the Company Amrle and Its Affairs 
in a Sound Condition 


Following its examination of the National 
Surety Company and the Fidelity and Deposit 
Company, the New York Insurance Department 
has recently conducted its customary triennial 
examination of the American Surety Company 
of New York as at the close of business Sep- 
tember 30, 1914. 

On application being made by THE SPECTA- 
TOR to the Department for information as to 
the result of the examination, the Department 
stated: ‘‘The report upon the examination has 
not yet been completed, and when it is the 
company is entitled to a hearing before the 
report is made public.’ 

On application to the company the following 
statement showing its financial condition as of 
March 31, 1915, six months later than the date 
of the examination, was handed to THE SPEc- 
TATOR. In this statement all securities are 
listed at the market value at that date. The 
statement, with the note at the end, was sub- 
mitted at a recent meeting of the trustees. 


STATEMENT AS OF MARCH 31, 1915 
RESOURCES 
Real Estate: 
Home office building 
and land, unen- 
cumbered ........ $3,000,000.00 
N. YY. city water 
front, unencum- 
WR aeccians 166,047.91 $3,166,047.91 
Stocks and bonds (market value 
WENGE ie SMNEES wa watdnccuuneces 
Mortgage and collateral loans and 
accounts receivable ............ 


3,854,701.34 


111,405.95 
817,099.57 
Premiums in course of collection 

within 3 months. .$558,190.58 


over 3 months..... 375,453.57 933,644.15 
Accrued interest and rents........ 43,916.12 
Salvage recoverable .............. 218,601.04 


$9,145,416.08 


LIABILITIES 

Cope GERRI. ita hoe ictcdsse skies $5,000,000.00 
Sc incadawcavwidpeadeninataehe 696,430.47 
Reserve for reinsurance........... 2,147,830.95 
Reserve for contingent claims.... 909,187.27 
Reserve for uncollectible premiums 100,000.00 
Reserve for expenses and taxes.. 175,552.26 
Reinsurance and accounts payable 

MOR OE Sa danecdines tease dienes 70,335.62 
Premiums paid in advance........ 46,079.51 


$9,145,416.08 
The above balance sheet shows a surplus of 
$696,430.47, with this notation: 


In determining the financial condition of the 
company, the Insurance Department adds $248,- 
952.09 to the value of real estate stated above, 
bringing it to the Department’s recent appraisal 
of $3,415,000, and deducts premiums more than 
three months old, $375,453.57, less $100,000 car- 
ried by the company as a reserve for uncollect- 
ible premiums. It may also deduct some 
amount on account of deposits made in various 
jurisdictions to enable the company to qualify 
for the transaction of business therein. 


The following statement showing the surplus 
account of the company from December 31, 1912, 
to March 31, 1915, was also given THE SPEc- 
TATOR by the American Surety Company. In 
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considering this showing it must be remem- 
bered that the surplus on December 31, 1912, 
was determined after the declaration of a stock 
dividend, increasing the capital from $2,500,000 
to $5,000,000: 


SURPLUS ACCOUNT 


December 31, 1912, to March 31, 1915 
Surplus, Dec. 81, 1912.....scec0000 $1,255,766.49 
Add: 

Underwriting profit.. $995,738.82 
Net int’st and rents. 593,236.04 
Proc’ds, sale of plant, 
Canada and Mexico. 100,000.00 $1,688,974.86 


$2,944,741.35 


Deduct: 

Dividends paid....... $1,062,500.00 
Premium reserve in- 

GE cpasacesuecss 488,442.98 
Depreciation in se- 

curity values....... 617,873.85 
Loss on securities 

DSM 065 554)45505529% * 9,970.18 
Cost of alterations to 

front of building.... 29,523.87 
Increase in expense 

PET ivvescestaes 40,000.00 


2,248,310.88 


Leaving a balance at 
March 31, 1915....... 


a $696,430.47 
Showing a reduction of. $559,336.02 


From the foregoing it will be seen that the 
surplus on March 31 last would have been prac- 
tically what it was in 1912, except for the de- 
preciation of securities that has taken place in 
the meantime. If there had been no depreciation 
and if the business of the company had not in- 
creased so largely, thus making an addition to 
its premium reserve necessary, the present sur- 
plus would be much larger than it was at the 
end of 1912, notwithstanding that the company 
has in the meantime disbursed $1,062,500 to its 
stockholders in dividends. 

It will also be seen that the underwriting of 
the company has continued remarkably profita- 
ble. Indeed, it is understood that the com- 
pany’s underwriting operations have been con- 
ducted at an annual profit with only one or two 
exceptions in the early part of its career, ever 
since the organization of the company thirty- 
one years ago. 

The premium reserves of the company as com- 
puted by it are pronounced by the officers as 
intact and more than sufficient, this being evi- 
dence of the conservatism displayed in the 
conduct of the company’s affairs. 

The examiners of the Insurance Department 
are now drafting their report upon the exam- 
ination, upon the completion of which the com- 
pany has the privilege of claiming a hearing, 
if it so desires. After that the report will take 
final shape and be given out for information 
within a brief period. 


Amend Reinsurance Contract 


The Surety Underwriters Association of 
America recently met at Chicago to discuss the 
uniform reinsurance contract adopted at St. 
Louis a few months ago. Two amendments to 
the contract were adopted. A committee was 
appointed to confer with the Insurance Commis- 
sioners in convention at Chicago regarding the 
question of special deposits. 


Casualty Notes 
—The Union Casualty of Philadelphia has been ad- 
mitted to Indiana and has opened an office in In- 
dianapolis. 
—The American National of Galveston has rein- 
sured the Mississippi business of the Midland Cas- 
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ualty of Chicago, which has withdrawn from that 
State. 

—The Fidelity and Deposit of Maryland is cele- 
brating the conclusion of twenty-five years of suc- 
cessful operation in the casualty and surety field. 

—L. Edmund Lacher, treasurer of the Travelers of 
Hartford, has been elected a member of the board of 
directors to fill the vacancy caused by the death of 
John R. Hills. 

—The consolidated company formed by the amalga- 
mation of the New England Casualty of Boston and 
the Equitable Surety of St. Louis, will be known as 
the New England Equitable Casualty. 

—G. S. Dunscombe, who has been assistant agency 
manager for the North American Accident, has been 
appointed manager of the provident department of the 
Casualty Company of America at Chicago. 

—The Transylvania Casualty of Louisville ,has pur- 
chased the Great Southern Fire Insurance building in 
Louisville. The casualty company will soon occupy 
the building with its own offices and rent out the re- 
mainder of the building. 

—The following companies have been licensed by 
the Tennessee Insurance Department: The Hartford 
Accident and Indemnity, Hartford, Conn.; the Na- 
tional Casualty, Detroit, Mich., and the Casualty of 
America, New York. 

—The Commonwealth Bonding and Casualty of Fort 
Worth, Tex., has succeeded in obtaining an order 
from the Federal District Court at San Francisco re- 
straining Commissioner Phelps of California from re- 
voking the company’s license in that State. 

—The accident and health premiums of the Lincoln 
Accident of Lincoln, Neb., in 1914, according to the 
reports of the Nebraska Insurance Department, were 
larger than those of any other company operating in 
that State. The total income from premiums was 
$140,150. 

—The Argus Casualty Chart for 1915 has been issued 
by the Herald-Argus Company, and presents the tabu- 
lated statements of the principal companies writing 
accident, employers’ liability, surety and other mis- 
cellaneous forms of insurance, for 1914 and nine pre- 
vious years, together with other interesting informa- 
tion. 

—Judge Koerner, of the Circuit Court of Missouri, 
has appointed Samuel Clarke, president of the Royal 
Casualty of St. Louis, receiver for the company, and 
has instructed him to liquidate. A part of the Royal’s 
business has been reinsured in the Casualty Company 
of America and a part in the American Bankers of 
Chicago. 

—State Insurance Commissioner Welch of Oklahoma 
has licensed the Western Auto Indemnity Association 
of Fort Scott, Kan., under the act of the recent 
legislature, authorizing organization or admission of 
companies insuring against automobile loss or dam- 
age. Licenses were granted at the same time to the 
Casualty of America, New York, and the General In- 
demnity of America of Rochester. 


FIRE INSURANCE 


NEW YORK SURVEYS 


Carl Schreiner Elected President.—The 
alliance between Hartford and Germany seems 
almost complete in the election of Carl 
Schreiner, manager for the United States of 
the Munich Reinsurance Company, as the first 
president of the First National Reinsurance 
Company organized in Hartford, and in which 
a number of Hartford directors are interested. 
Of course the new connection is purely a 
matter of business, but the underwriters who 
are only spectators are inclined to believe that 
it may be an early symptom that the business 
of the Munich Reinsurance Company in this 
country may ultimately be taken over by the 
American office. Manager Schreiner and 
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Thursday 


President Schreiner may be able and willing 
to make a deal. It is a fine tribute to the 
Munich’s manager that he has been elected to 
such a responsible place as the head of so 
honorable a company as the First National. 


An Interesting Contest.—The Manufac- 
turers Liability Company of New Jersey, 
which was organized in the interest of some 
of the principal industries of that State, is 
having an interesting contest for business with 
the Travelers of Hartford. It has been sup- 
posed that the requirement of the New Jersey 
Compensation Law that the companies shall 
file their rate schedules with the Insurance 
Department at Trenton and were bound by 
them, precluded any competition in rates. It 
has transpired, however, that the Travelers’ 
rates and the Manufacturers’ are far apart, 
and the latter has made an open bid for an 
important risk at a cut of forty per cent below 
the Travelers’. 

State Insurance Void?—A special agent 
who lives in Wisconsin was in this city a few 
days ago and related that the State’s invest- 
ment in life insurance has led to the singular 
defense to a death claim. The State Treas- 
urer refuses to honor a draft for its payment 
on the ground that the law authorizing the 
State to engage in life insurance is unconsti- 
tutional. The claimant proposes a mandamus 
proceeding, but in the meantime other policy- 
holders are apt to be panic-stricken and throw 
up their contracts. 


Inter-Insurers’ Loss of License.—The 
State Insurance Commission in Texas has re- 
fused to renew the license of ten or twelve 
unimportant inter-insurance associations which 
have been operating in that State for the past 
year. The general ground of the refusal is 
alleged insolvency, and statements are printed 
setting forth the possession of only a small 
amount of cash to carry risks of over one 
million dollars. The concerns were evidently 
of the mushroom variety, and the weight of 
the action of the Texas Department is suf- 
ficient to kill them. 

Subrogating Claims.—A sharp company is 
now practicing a scheme of insisting upon sub- 
rogation of claims in doubtful cases. This is 
the result of some interesting experience in the 
South. 

Chattel Mortgage Rulings.—Some of the 
higher courts of the Middle States have been 
making some pretty fine distinctions in the 
chattel mortgage question and its effect upon 
liability for fire loss. In one case a chattel 
mortgage was on file but had not been dis- 
closed by the policyholder. The latter, how- 
ever, represented that the mortgage was given 
in part payment for machinery destroyed by 
fire. The court sustained the defense, and 
decided the chattel mortgage clause did not 
apply. 

Insurance Society Dinner.—The dinner 
and meeting of the Insurance Society of New 
York, which was held at the Hotel Astor last 
night, was expected to be one of the most suc- 
cessful and largely-attended gatherings of this 
society, inasmuch as R. M. Bissell, president 
of the Hartford Fire Insurance Company, was 








bil 
vic 
ins 
err 
aut 
has 
f 
pro 
as 
tor! 
met 
gral 
spel 
cha: 
whe 
A 
The 
annt 
and 
even 
to b 
Fi 
that 
Broa 
Owe 
Com 
make 
for a 
that 
prem: 
Isaac 
Off 
annuz 
the N 
cently 
officer 
Presid 
urer, 
New J 
ject of 


C 
Luc 
tenden 
Attorr 
the Se: 
the fo; 
attorne 
of fire 
Protest 
the pos 
should 
departn 
Fire 
Illinois 
a fire j 
which \ 
Man, ’ 
Teport t 





tel 
lis- 


ind 


ner 
jew 
last 
StIC- 
this 
Jent 
was 








April 22, 1915 


to be the speaker of the evening, and numerous 
State insurance officials and prominent fire 
underwriters had signified their intention of 
being present. 

Insurance Club Smokes.—The Insurance 
Club of Manhattan held a smoker and enter- 
tainment at the West End hotel last Friday. 
There was a large attendance of countermen 
and placers on the street at the gathering, 
which was very successful in every detail. 

Brokers’ Appropriation Bill Passed.—The 
bill introduced by Assemblyman Graves pro- 
viding for an appropriation of $25,000 to repay 
insurance brokers and agents for money 
erroneously paid by them for certificates of 
authority to the Superintendent of Insurance 
has passed in the lower house. 

Arson Prosecutions Without Avail.—The 
prosecutions for arson in this city do not make 
as much progress as was expected. The at- 
torneys make out strong cases, but with nu- 
merous postponements before trial and stays 
granted after conviction it is disheartening to 
spend money to obtain convictions. Now it is 
charged the adjusters listen to adventurers 
who pose as detectives. 

Actuarial Society Meets May 20 and 21.— 
The Actuarial Society of America will hold its 
annual meeting at the Hotel Astor on May 20 
and 21. The annual banquet will occur on the 
evening of May 20. The subjects of the papers 
to be read have not yet been announced. 

Fire Not Due to Celluloid.—The reports 
that the fire at Isaac Rothman & Co., at 335 
Broadway, was due to celluloid are denied by 
Owens & Phillips, attorneys for the Celluloid 
Company of New Jersey, who are the sole 
makers of “Celluloid,” being the trade name 
for a pyroxylin material. The attorneys state 
that there was no “Celluloid” on the burnt 
premises, as the celluloid company never sold 
Isaac Rothman & Co. 

Officers of the Local Chapter.—At the 
annual meeting of the New York Chapter of 
the National Fire Protection Association, re- 
cently held at the City Club, the following 
officers were elected: Rudolph P. Miller, 
president; E. R. Hardy, secretary and treas- 
urer. Louis T. Bryant, labor commissioner of 
New Jersey, addressed the meeting on the sub- 
ject of “Life Hazards in Factories.” 


CHICAGO AND THE WEST 

Lucey and Potts Disagree.—Both Superin- 
tendent of Insurance Rufus M. Potts and 
Attorney-General P. J. Lucey appeared before 
the Senate appropriations committee last week ; 
the former to request allowance of $11,000 for 
attorneys’ fees expended in the investigation 
of fire insurance companies and the latter to 
Protest against its allowance. Mr. Lucey took 
the position that any legal work of this nature 
should be handled by the Attorney-General’s 
department. Action on the bill was delayed. 


Fire Insurance Commission Reports.—The 
Illinois Legislature four years ago appointed 
a fire insurance investigating commission, of 
which W. T. Ap Madoc of Chicago was chair- 
man, The committee has just submitted its 
Teport to the Senate, accompanied with a bill 
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which, in substance, provides that all bureaus 
making or publishing rates, or advisory rates, 
shall be licensed; that such bureaus shall be 
conducted not for profit, and shall be main- 
tained by assessment upon their members. 
The bill provides for a rate supervisor, whose 
duty would be to hold hearings to investigate 
the bureaus and see that they observed the pro- 
visions of the law. 

Bell Addresses Fire Insurance Club.— 
The meeting of the Fire Insurance Club, held 
last week, was addressed by H. J. Bell, safety 
inspector of the Chicago and Northwestern 
Railway. Mr. Bell substituted for Mr. Rich- 
ards, who was scheduled to speak, but was 
prevented from doing so by illness. The lec- 
ture was illustrated. 

William Warren Moore Dies Suddenly.— 
William Warren Moore, Illinois special agent 
for the Liverpool and London and Globe, a son 
of George H. Moore, who recently retired as 
assistant manager of the Western department 
of the same company, died last Thursday night 
at the Evanston Hospital, following an opera- 
tion for appendicitis. Mr. Warren was a promi- 
nent member of the Blue Goose and the IIli- 
nois Field Club. He was also a director in the 
Fire Insurance Club of Chicago and a member 
of the Phi Kappa Psi fraternity. 

Batchelder Will Return to Chicago.— 
D. W. Redfield and George H. Batchelder will 
be joint managers of the Western department 
for the Pennsylvania Fire of Philadelphia 
after May 1. The agents’ headquarters will be 
at Chicago. 


BOSTON AND VICINITY 


Action on Valuations Postponed.—The 
Boston Board has voted to postpone action in 
the matter of new valuations in Boston. The 
matter was brought before the Board by 
Chairman Battilana of the rating committee. 

Commission Report on Monopolistic In- 
surance Delayed.—Commissioner Hardison 
has been out of town, and the report of <he 
commission to investigate the question of 
monopoly, particularly in regard to workmen’s 
compensation, has not yet been made public. 


NOTES FROM PHILADELPHIA 


Agent for Phoenix Assurance.—After all 
the discussion amongst the agents and in the 
Fire Insurance Society and the Philadelphia 
Fire Underwriters Association relative to the 
question of company annexes, especially the 
underwriter agencies, it has been with but 
mild pleasure that the news was received of 
the appointment of the John W. Buckman 
Agency as agents for the Phoenix Under- 
writers of the Phoenix Assurance. 

Change in Hartford.—G. U. Pope has ar- 
rived in Philadelphia to take charge of the 
bonding and surety department of the Hart- 
ford Accident and Indemnity. This depart- 
ment is a part of the Henry W. Brown & Co. 
office at 435 Walnut street. The Hartford Fire 
and the Hartford Accident and Indemnity are 
now the great element of strength of the 
Brown office. 
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APMADOC COMMISSION 





Report Filed After Work of Four Years 
Has Many Important Phases 





RECOMMENDS STATE RATING BILL 





Would have Bureaus Established— Proposes State 


Supervisor of Rates 

The Apmadoc Commission has made its re- 
port on the investigation of fire insurance rate 
conditions in the State of Illinois after four 
years of laborious work. The report resulted 
in the introduction of a rate bill into the Illinois 
Legislature much along the lines of the Dill 
approved by the National Convention of In- 
surance Commissioners. The report as finally 
adopted covers ninety-five typewritten pages 
and takes up the following subjects: Companies 
engaged in fire insurance business; policy con- 
tracts; co-insurance; agents and agents’ quali- 
fications; brokers; uniformity of laws; depart- 
ment practices; rate regulation in other States; 
fire losses and prevention; classification of ex- 
periences; rating methods; Chicago Board of 
Underwriters; Illinois Inspection Bureau; the 
club governing farm rates; the question of 
profits, and regulation of rating bureaus. Five 
exhibits are attached to the report, occupying 
an additional thirty-one pages, one of which 
is a copy of the proposed Commissioners’ stand- 
ard fire policy, and is recommended for adoption 
in Illinois. The Kansas State insurance rating 
law is another; the State fire insurance com- 
mission law of Texas occupies some space; the 
fourth exhibit is the famous Oliver law of 
Missouri, and the fifth is the Kentucky State 
insurance rating law. 


REPRESENTS PUBLIC OPINION 


The report says that the conclusions arrived 
at therein are derived from a detailed canvass 
of public opinion obtained by circularizing all 
kinds of mercantile and manufacturing asso- 
ciations for their opinions on the fire insurance 
situation in Illinois. The Commission does not 
approve the old system of competition leading 
to the demoralization of rates and business but 
does recommend strong regulation of rates. It 
is the opinion of the Commission that the rating 
bureaus are in a position to give up truthful 
information regarding the losses and system of 
rating. 


RATING BILL INTRODUCED 


The rating bill recommended for passage by 
the Commission may be summed up as follows: 

Rating bureaus are to be licensed and limited 
in number to one for each section of the State 
and shall serve stock, mutual and reciprocal 
companies. Special bureaus shall be permitted 
only when it is necessary to rate risks that are 
not generally written or covered by the bureau 
ratings. Expenses of the rating bureau are 
limited to two per cent of the gross premiums 
and companies using the bureau rates without 
paying shall have their licenses suspended. The 
makeup of each rate is to be furnished to the 
owner upon request. Surveys and reports on 
towns shall be mailed to mayors and business 
organizations. The State shall have the right 
to examine at any time all records and forms 
which must be accessible to it at all times. The 
bureaus are to maintain classification loss 
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records. Rates must be reasonable and pre- 
ferred class of risks is prohibited. 


STATE SUPERVISOR OF RATES 

The bill proposes to create a State Supervisor 
of Rates who shall approve all rate changes. 
The companies shall be allowed to agree upon 
certain forms, terms and riders on policies but 
cannot agree to collect certain rates. Any risk 
written at a rate other than that prescribed by 
the bureau shall be reported immediately to 
the State Supervisor, who shall determine 
whether the variation is in pursuance to the 
general scheme. Violation of this section sub- 
jects the company to a fine. 


POWERS OF THE SUPERVISOR 

The Governor is to appoint the Supervisor of 
Rates, with the approval of the Senate, for a 
term of four years, and the Supervisor, in turn, 
shall appoint a deputy and employ such other 
deputies, actuaries, counsel and assistants as 
are necessary. The Supervisor may hold hear- 
ings anywhere and compel the attendance of 
witnesses and require the production of books 
and records. The expense of the Supervisor and 
assistants is to be paid by the bureaus, but 
shall not exceed three-sixteenths of one per 
cent of the gross permiums. The Supervisor 
is to inspect bureaus and see that they perform 
their duties properly. He may order the modi- 
fication of reports on towns and other details. 
but no decision in these cases is to be made 
without a hearing from the companies. When 
one or more companies write at rates greater 
or less than the published rates the Supervisor 
may make such rates official after the hearing 
has been given. Companies may test such 
orders in the courts. Property owners may 
request changes and must be given a hearing 
by the Supervisor, and he has the right to 
appeal to the courts for any privileges under 
the act. 


Loss of Gulf Pipe Line 


The Gulf Pipe Line has brought action against 
the Globe and Rutgers Fire, under its policy of 
$5,747,250, to recover the latter’s proportion of 
the loss amounting to $165,338 on fires that oc- 
curred June 17 and 18 and July 8 and 9 in Texas. 
Actions have been brought against other com- 
panies for their proportions under their respec- 
tive policies, as follows: the Hamilton Fire, 
under policy for $553,000, proportion $15,649; Na- 
tional Fire and Marine, under policy for $380,- 
000, proportion $4097. It is said that the Globe 
and Rutgers has paid $100,000 generally on ac- 
count of these losses, and that the Hamilton has 
paid $10,000. 


Anti-Discrimination Bill in lowa 


The Governor of Iowa has signed the measure 
providing for an anti-discrimination system of 
rating fire insurance risks in the State. The 
form of the bill was drawn by Insurance Com- 
missioner English and was drafted along the 
lines of the anti-discrimination measure ap- 
proved by the National Convention of Insurance 
Commissioners. Under the provisions of the act 
the Commissioner has full authority to deter- 
mine whether rates are just, and he may order 
the discrimination to be removed and fix and 
substitute a rate that meets his approval. Bu- 
reaus are authorized subject to the examination 
of the Insurance Department for the purpose of 
assuring proper rates. 
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Many Attend Enthusiastic Session at 
Philadelphia Last Week 


STANDARD TERM RATES CONSIDERED 





Tornado Rates Changed—Sprinklered Business 
Referred to Committee 

At the semi-annual meeting of the Western 
Union of Fire Underwriters at Philadelphia last 
week the most important business was the 
adoption of a reduced rate schedule on tornado 
insurance. The annual rate on this class of in- 
surance was altered and the standard term rule, 
three years’ insurance being given for two and 
one-half times the annual rate instead of two, 
and five years for three and one-half annual 
premiums instead of three, will be applied to 
this class. It is believed that the reduction in 
annual rates will offset the change in the use 
of the term plan. The increased credits for the 
use of coinsurance will offset the term basis on 
classes on which the rates were not reduced. 


SPRINKLERED RISKS IN COMMITTEE 


It was thought that there would be live dis- 
cussion on the problem of sprinklered risks, as 
there has been such keen competition for this 
business, and there is some dissatisfaction with 
rates. The governing committee in its report 
and President McGregor had called attention to 
the importance of solving the problem. The 
matter was, however, again referred to the gov- 
erning committee, as the members are anxious 
to get a definite knowledge of the attitude of 
the Bureau companies on the question of rates 
in this class. 


MISSOURI COMMISSION PROBLEM 


Among the legislative matters that were dis- 
cussed much interest was shown in the Mis- 
souri rate law, which has just been enacted. 
This law has presented a difficulty in the sec- 
tion forbidding discrimination in the commis- 
sions paid to agents because of their represen- 
tation of different classes of companies. Be- 
cause the loss ratio in Missouri is so high, it is 
felt that the Union scale of commissions is suf- 
ficiently high and that anything above that scale 
is not justifiable. The Bureau companies pay 
their higher scale of commissions in mixed 
agencies. 


STANDARD TERM RULE BY SEPTEMBER 1 


In its report the governing committee recom- 
mended that the standard term rule, which has 
already been approved by The Union and the 
Bureau, be put in force by September 1, and that 
the term rule be extended to a number of clas- 
ses on which it is now forbidden, and only the 
more hazardous classes be excluded from its ap- 
plication. For tornado risks the rule was 
adopted. 


INTERNAL CHANGES PROPOSED 


In his address at the opening of the ses- 
sion, President McGregor recommended that the 
chairmen of committees be salaried. The 
opinion of the meeting was that the need could 
be met by authorizing the secretary to attend 
to more of the committee work, as he is em- 
powered to employ competent assistance. Mem- 
bers are forbidden, by a new rule, to influence 
the fire insurance business of the country banks 
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by making long-time deposits in those banks. 
It was the sense of the meeting that the reve- 
nue stamp on agents’ bonds must be purchased, 
affixed and canceled by the agent in order to 
avoid doubt as to the legality of the bonds. 


NEW FIRE PREVENTION PICTURES 


The first day’s session adjourned to witness 
the exhibition of a new series of fire preven- 
tion motion pictures, in conjunction with a lec- 
ture on the subject by Lurton H. Stubbs of Chi- 
cago. The officials of the Philadelphia Fire 
Prevention Bureau were present at the exhibi- 
tion. The next meeting of The Union will be 
held at Atlantic City. 


WILL CONFER WITH BUREAU 


At the closing session it was decided to sub- 
mit the new term rates to the Western Bureau 
for action at the latter’s meeting in Washing- 
ton. A special subscribers’ actuarial committee 
was made up of a representative of The Union 
and the Bureau appointed by the subscribers’ 
committee in each State. In States where the 
business has been profitable, it was recom- 
mended that the special committee reduce the 
annual rate on some classes, so that the final 
rates under the term rule will be practically 
the same as now in States where the loss ratio 
has been abnormal. Any reductions are to be 
made on buildings only, as it is deemed inad- 
visable to make any change in the present rates 
as stocks. 


Death of John M. Talbot 


John M. Talbot, senior member of John M. 
Talbot & Company, fire underwriters of New 
York, died Saturday after a brief illness in his 
sixty-third year. Mr. Talbot began his career 
in the insurance business by first entering the 
office of the American of New York. His dili- 
gence soon gained recognition and he advanced 
rapidly. Later he went with the Ridgewood In- 
surance Company of New York as counterman 
and general office manager; when the Ridge- 
wood reinsured, Mr. Talbot went with the 
agency firm of Lathrop & Scott in the same 
capacity. On the retirement of Mr. Lathrop, 
Mr. Talbot became a member of the firm which 
was thereafter known as Scott & Talbot. Sub- 
sequently the firm name was altered, on the ad- 
mission of another partner, to Scott, Alexander 
& Talbot. In 1907, on the death of William A. 
Scott, the firm was reorganized under the title 
of John M. Talbot & Co., the other members of 
the firm now being J. A. Alexander, Graham 
Scott and Geo. G. Hooper. 

John M. Talbot & Co. are New York city 
agents for Manhattan and The Bronx for the 
A®tna of Hartford; managers and general agents 
for the metropolitan and suburban districts for 
the Insurance Company of North America and 
the Alliance, both of Philadelphia, and local 
agents for the Assurance Company of America 
and the Standard of Hartford. 

The news of Mr. Talbot’s death was received 
with regret by a wide circle of friends. He is 
survived by his widow. 


Business Improving 

The recovery in general business conditions 
which has been so noticeable in the last few 
weeks, and which has been reflected in the stock 
market, warants Brookmire’s Forecaster iv 
moving its industrial compass indicator from 
the period of Readjustment to that of Improve 
ment. The Forecaster says: “Assuming that 
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the war will continue for some time, therefore 
the outlook is that banking funds will continue 
comfortable and that we shall enjoy a fair 
recovery in business.”’ 

The Forecaster indicates that the United 
States Steel Corporation has orders to about 
seventy per cent of capacity, that pig-iron pro: 
duction shows a half-way recovery, that copper 
is strong, and lumber is weak but with a better 
outlook. 

As to security prices, the Forecaster suggests 
careful selling, as a reaction is expected to 
develop during the next month or two. ‘Active 
Investors who trade frequently, therefore 
should select such stocks from their holdings 
as have scored wide advances and release them 
while the market is strong with the expectation 
of repurchasing at a lower level later on.” 


The Columbian of Indianapolis 

Last week a petition for the appointment of a 
receiver for the Columbian Insurance Company 
of Indianapolis was filed in the Superior Court 
at Indianapolis on behalf of Edward A. and 
Frederick A. Speigel of Shelbyville, Ind., reputed 
to be owners of 375 shares of the stock of the 
company. 

Opinions vary as to the reason for this action, 
hut it is not alleged that the company is in any 
financial difficulty. THE SPECTATOR is assured 
by the company that it now has assets of 
$365,000, with a net surplus of $78,000 over its 
capital of $250,000, its unearned premium re- 
serve of $26,000 and other liabilities. The com- 
pany’s premium income is now said to be run- 
ning about $15,000 per month. 

The petitioners seem to direct their charges 
mainly against the secretary of the company, 
alleging that he is giving most of his attention 
to politics, and has mismanaged its affairs. 
However, the underwriting of the company is 
in charge of the managing underwriter, L. S. 
MacEnaney, while the secretary has been in 
charge of the sale of new stock, in addition to 
ordinary secretarial duties. It was anticipated 
that the company would have no difficulty in 
satisfying the court that there exists no good 
reason for granting the petition presented. 


Federal Bureau Pays First Claim 

The Federal Insurance Bureau has paid its 
first claim for losses on shipping insured under 
the war risk law with a Treasury warrant for 
401,000, drawn in favor of Harris-Irby & Vose 
of New York, owners of the Evelyn, which was 
sunk off the coast of Holland, supposedly by a 
Mine, February 20. The Evelyn was the first 
American boat lost during the war. Of the 
amount paid $100,000 was on the hull and $301,- 
00 on the cargo of cotton. 

It is reported by the Bureau that its earned 
Premiums to April 15 were $1,453,000 out of a 
total of premiums paid up to April 7 amount- 
ing to $1,733,000. The Government is expected 
to salvage some of the Evelyn’s cargo, thereby 
reducing its net loss. 


New York to Have Gasoline Engines 
Fire Commissioner Robert Adamson of New 
York has placed orders for six gasoline fire en- 
sines for new companies in the New York Fire 
Department. It is said that the entire depart- 
Ment will ultimately be supplied with the new 
style gasoline pumping engine outside of the 
uth Pressure districts below Thirty-fourth 
Teet, 
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Bill Proposed to Hold Railroads Re- 
sponsible for Damage Caused by 
Locomotives 





PROPOSE STATE FIRE INSURANCE FUND 





Senator Hoke’s Measure Provides for $1,000,000 
to Replace Burned Property 


A bill has been introduced into the Pennsyl- 
vania Legislature providing for a fund which 
should be used to rebuild, restore and replace 
State buildings, equipment or other property 
damaged by fire or other causes. Senator Hoke 
is the author of the bill, which is said to be an 
administration measure. 

The bill provides that the following funds, in- 
come and revenues of the commonwealths are 
specifically dedicated to constitute a new fund, 
separate from all others in the State, to be 
known as the insurance fund: 


(a) All money now in the custody of the State 
Treasurer commonly known as the sinking fund 
in excess of the total amount of the funded ob- 
ligations or indebtedness of the Commonwealth 
chargeable thereto. 

(b) All revenues received by the State Treas- 
urer after the date of the approval of this act 
which, under existing laws, are appropriated to 
the sinking fund. 

(c) One-half of all taxes received upon pre- 
miums of foreign fire insurance companies after 
the date of the approval of this act. 

(d) All payments hereafter made by insurance 
companies on account of loss or damage to the 
property of the Commonwealth caused by fire or 
other casualty, or on account of the cancellation 
of existing policies of insurance. 

(e) All income received from interest upon 
deposits in bank or upon securities in which the 
said fund may be invested. 


INVESTMENTS FOR THE FUND 


The fund, with all interest and additions, shall 
remain in the custody of the State Treasurer, 
and shall be invested and reinvested hy him 
under the supervision of the Board of Sinking 
Fund Commissioners in interet-bearing securi- 
ties of the United States, the Commonwea!'th of 
Pennsylvania or any other of the United States, 
or any county, city, borough or schoo] district 
of this Commonwealth, or any obligations of 
municipalities of other States, but preferably 
in securities issued by Pennsylvania municipal- 
ities. 

Whenever the total amount of the fund shall 
exceed $1,000,000, no further investment in se- 
curities is to be made, but all additional income 
and receipts applicable shall be deposited in le- 
gal depositories, and the excess over $1,000,000 
shall be transferred annually on December 31 to 
the general fund of the State Treasury. 


RAILROADS RESPONSIBLE FOR LOSSES 

Another bill, which is also said to be an ad- 
ministration measure, provides that railroads be 
held liable for all property damage by fire caused 
by locomotives operating along their roads in 
cases where such fires start within 100 feet of 
the rights of way. Senator Hilton introduced 
the bill, which was drawn by the Attorney-Gen- 
eral. By the provisions of the bill the railroads 
are to have an insurable interest in all such 
property and are to have the rights to protect 
themselves by procuring insurance on it. 


Agents Support Return Commission Fund 

The committee on return commissions of de- 
funct fire insurance companies of the National 
Association of Local Fire Insurance Agents has 
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sent out a circular letter to the agents of the 
American Union Fire and Monongahela Under- 
writers inviting their supports in an effort to 
get a just and fair settlement in the company’s 
claims. Without the help of all the agents 
in this matter the committee cannot go as far 
as is desirable in clearing up the affairs of the 
defunct companies. The receiver is willing to 
hack the agents in their contention that return 
commissions should be eliminated. Already the 
claims in this particular case have been filed 
und it is a matter of readjustment that will 
assure the prompt settlement of the entire 
affair. Many of the contributors to the fund 
for securing the rights of the agents in this 
matter are not or have not been agents fer 
the defunct companies, but the support has been 
given as a matter of principle. The contribu- 
tion asked is only five per cent of the amount 
of the return commission involved in each claim. 


Wm. G. Whilden Makes Statement 


In connection with the recently announced 
resignations of Wm. G. Whilden as president 
and as managing underwriter of the New 
Jersey Fire of Newark, Mr. Whilden has 
addressed the following letter to his friends, 
under date of April 15, 1915: 


On March 31, 1915, I resigned as managing 
underwriter, and on yesterday also resigned as 
president of the New Jersey Fire Insurance 
Company. I have not resigned as a director. 

The unfair criticism directed against me and 
the groundless antagonism of certain members 
of the board left me no self-respecting course 
other than to tender my _ resignation. My 
friends on the board fought valiantly in my be- 
half, but the odds were against me. 

The pressure brought by stockholders who de- 
manded dividends became too strong. My con- 
nection with the company commenced when 
there was only $7000 in the funds of the organi- 
zation board. The company now has over two 
millions in assets, with investments in high- 
grade securities. The underwriting result of 
1914 on an earned premium basis was more 
satisfactory than any preceding year, not- 
withstanding the abnormal general results of 
the year for the majority of companies. The 
unearned premium reserve has been built up 
from nothing to $605,000 on net premiums of 
$707,000 for 1914. If my recommendations had 
heen approved by the board of directors a divi- 
dend would have been earned by the end of the 
year and the surplus increased, barring con- 
flagrations. 

No one has as yet been selected as my suc- 
cessor. 


Heavy Assessment by Kentucky Fire 

The Kentucky Fire of Covington, Ky., an as- 
sessment concern, has ordered an assessment, 
due May 10, amounting to 200 per cent of the 
premium, much to the astonishment of every- 
body interested. The business of the company, 
it seems, is to be reinsured in the Colonial Fire 
of Covington, which is being organized by W. C. 
Farrar and William C. Smith, officers of the 
Kentucky Fire, but this does not explain the 
large assessment in the opinion of some of the 
policyholders, who have accordingly decided to 
resist it by legal action if necessary. 





Shreveport’s Water Supply 

Engineers of the National Board of Fire Un- 
derwriters have made a special investigation 
and report on the water supply of Shreveport, 
La. Improvements have been made in the sys- 
tem since 1911. Pressure has been increased, 
but the fire hazard in the pumping station has 
not been reduced. Heavy floods and high water 
in the rivers are given as menaces to the supply. 
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OPPOSE MOTION PICTURES IN 
SCHOOLS 


Joint Meeting of the Kansas and Missouri 
Fire Prevention Association Takes 
Action 


The Missouri Fire Prevention Association held 
its semi-annual meeting at Kansas City April 13. 
President John W. Herd reported a very suc- 
cessful period of work, during which gratifying 
co-operation by State and local officials had re- 
sulted in marked improvement in conditions. 
The Kansas Fire Prevention Association also 
met in Kansas City the same day in regular 
quarterly session. Reports of inspection were 
received and talks on local subjects made by 
members. L. T. Hussey, the new fire marshal of 
Kansas, was present and made short talks to 
both the Kansas and the Missouri associations. 

A joint meeting of the Kansas and the Mis- 
souri Fire Prevention associations held lately at 
Kansas City went on record as opposed to the 
exhibition of moving pictures in churches and 
schools using the are light and inflammable 
films. An address wags made by Charles F. 
Hardy, Kansas State agent of the Hartford, and 
president of the Kansas association, on the 
moving-picture hazards in schools and churches, 
pointing to the fact that exhibitions are almost 
always given with machines from which safety 
appliances are lacking and often by inexperi- 
enced operators. A feature of the meeting was 
a demonstration of a modern motion picture 
machine, during which the operator allowed the 
film to remain stationary for several minutes 
before the nitrogen-filled incandescent without 
the usual ignition that follows such procedure 
with so-called celluloid films. The operator 
burned a plece of the ‘‘non-inflammable’’ film, 
which was consumed by successive stages and 
slowly; then he burned a piece of ordinary film, 
which flared into a mass of flame. 


Electric Spark Caused Explosion 

The New York Board of Fire Underwriters 
has reported on the explosion of the Crew- 
Levick Company’s oil and gasoline storage sta- 
tion at Atlantic and Montauk avenues, Brook- 
lyn, on March 18, resulting in the death of two 
men and four boys. The cause of the explosion 
was an overflow from one of the tanks, the 
vapors from which may have been ignited by a 
spark from a locomotive on a railroad only fif- 
teen feet away or from a spark from the motor 
switch inside the building. The latter theory 
is given preference in the board’s report, as the 
manager of the plant had just entered the build- 
ing to investigate the overflow when the explo- 
sion occurred. 


Michigan Federation Activities 

The organization of the Insurance Federation 
of Michigan making the county the unit for 
each district auxiliary is progressing most 
satisfactorily. Michigan will have a_ well- 
balanced federation in every respect when the 
organization work is completed. Every county 
will be visited and organized. 

At meetings held in a number of towns, 
an executive committee selected from the dif- 
ferent lines of insurance was chosen. Subse- 
quent to each meeting the executive commit- 
tee convened and organized by selecting a chair- 
man, secretary and a member of the advisory 
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council. Eighteen counties have been organ- 
ized. W.S. Diggs of Cincinnati has addressed 
each meeting and will conclude his work in the 
State this week. President Livingston has 
spoken at many points and will continue in 
close touch with the work until the State is 
thoroughly organized. 

Secretary McKee is managing the organization 
campaign with his usual fine success. He has 
a record of substantial achievements in similar 
work and the Michigan Federation officials feel 
that they are fortunate indeed in his selection. 


Hine’s Book of Forms 


A fifth edition of Hine’s Book of l’orms has 
been issued, containing over four hundred and 
thirty-five forms, occupying two hundred and 
sixty-three pages. This work was originally 
compiled in 1865 by the late C. C. Hine and 
contained but eighty-six forms. The present 
edition has been revised by Samuel R. Weed, 
of the well-known New York insurance agency 
and brokerage firm of Weed & Kennedy. 

Since the publication of the first edition, four 
editions have been published, each more ex- 
tensive than its predecessor. 

The fourth edition was published in 1909. 
In the short space of time elapsing between 
the publication of that and the present (fifth) 
edition more changes have occurred and a 
greater number of forms have been altered, 
eliminated and substituted than ever before, 
although a quarter of a century rolled around 
between the publication of the third and fourth 
editions (1882-1909). 

Such a wide sweep is not due to one cause 
alone. New inventions, automobiles, etc., are 
factors. Legislation plays an important part, 
as, notably, in the case of New Jersey. But 
probably the most important factor is the ten- 
dency toward standardization. The “wide- 
open” forms, very often the particular inven- 
tion of this or that individual, do not receive 
the welcome they did heretofore. Thus in five 
years fire insurance forms have been revolu- 
tionized, if a “revision downward” may be so 
described. 

The contents are summarized as follows: 

Dwellings and Furniture; Churches, Schools, 
Colleges, Public Buildings, Hotels and Stables ; 
Mercantile Buildings and Stocks; Fixtures and 
Furniture and Improvements; Manufacturing 
3uildings and Contents; Storage Warehouse, 
Cotton, Tobacco and Grain in Elevators; 
Transportation, Common Carriers and Auto- 
mobiles; Miscellaneous, Open Policies, Mort- 
gages, Leasehold and Rents, etc.; Electric 
Permits, Warranties, Transfers, Assignments 
and Other Clauses; Acetylene Gas, Gasoline 
and Kerosene; Coinsurance, Percentage, Dis- 
tribution and Average Clauses, etc.; Use and 
Occupancy, Vacancy and Builders’ Risks; Mis- 
cellaneous Subjects Not Classified. 

The volume contains an extensive index, 
thoroughly cross referenced, which facilitates 
the prompt location of any desired form. It is 
bound in leather and sells at $3.12 per copy, 
postpaid. Orders should be placed with The 
Spectator Company, 135 William street, New 
York. 


214 





Thursday 


MUTUAL COMPANIES WANT 
PRIVILEGES 


Iowa Concerns Anxious to Develop— 
Syndicate Proposed 


Mutuals in Iowa have been greatly inter- 
ested in two bills in the Senate of the legisla- 
ture, which, it is thought, will never emerge, 
because the session is expected to end April 17. 
One of the measures permits fire and liability 
mutuals to enter Iowa and Iowa companies to 
enter other States, their admission being condi- 
tioned on compliance with provisions in the 
law relating to their financial strength, includ- 
ing requirements of the same reserves as are 
required of stock companies. The mutuals, in 
statements which have appeared endorsing the 
measure, say that Iowa needs more mutuals, 
while the mutuals in Iowa need new fields for 
expansion. They claim also that if the bill 
passes it will give the State taxes which it can- 
not now collect from unauthorized companies 
which are sound and can qualify for admission 
under such a law. 

The other bill permits the formation of under- 
writers’ syndicates, by which a number of mu- 
tual companies may assume parts of a single 
risk written in a common policy. 


Continental Examination Report 

The examination of the Continental by the 
New York Insurance Department has been com- 
pleted and the examiners’ report shows that 
on December 21 last the company had total ad- 
mitted assets of $28,728,098 and liabilities of 
$11,062,722. After deducting $600,000 special re- 
serve fund and the $600,000 guaranty surplus 
fund, the net surplus, according to the Depart- 
ment, is $14,465,376, an increase of $1,239,906 over 
the company’s report. The gain in surplus is 
due to the higher valuations of the company’s 
stock and bonds by the cxaminers than those 
used by the company. 


Louisville Fire Protection Report 

The engineers of the National Board of Fire 
Underwriters have reported on Louisville, Ky. 
According to the engineers, the fire department 
is poorly manned, and poorly trained crews 
manage the good supply of engines and other 
apparatus that in many cases are in need of 
repairs. Building inspections are of little 
value. In the congested districts improved 
construction has reduced the hazard, and streets 
in general are of good width. The alarm system 
is modern and in satisfactory condition. 


Merchants Fire Lloyds Examined 

The New York Insurance Department has is- 
sued a supplemental report to that issued Feb- 
ruary 3, 1915, on the examination of the Mer- 
chants Fire Lloyds. The supplemental report 
is on an examination of the company’s condi- 
tion as of March 31, 1915, showing total admitted 
assets of $29,058 and liabilities of $26,097. The 
report says that the following underwriters have 
not paid any part of their assessments; Joseph 
W. Harriman, Bryan L. Kennelly, Henry Grif- 
fen, estate of S. E. Vernon, estate of Clarence 
Fabre. 


—The National Board of Fire Underwriters is about 
to move from its headquarters at 135 William street, 
New York, to new offices at 76 William street. 


Apri 





iy 
ber 


Stat 


G 
of t 
by 

sou 
stal 
the 
age 
ber 


you 


Ple 
en\ 


for 
nal 
dat 


A 


Pi 


ad 


pe 


of 


to 


qu 





)\p— 


inter- 
egisla- 
merge, 
oril 17, 
ability 
lies to 
condi- 
n the 
nclud- 
AS are 
als, in 
ng the 
ituals, 
ds for 
e@ bill 
t can- 
panies 
ission 


inder- 
f mu- 
Single 


y the 
com- 
that 
il ad- 
es of 
il re- 
irplus 
‘part- 
) over 
us is 
any’s 
those 


Fire 
Ry. 
ment 
Trews 
other 
d of 
little 
oved 
reets 
stem 


s is- 
Feb- 
Mer- 
port 
ndi- 
itted 
The 
have 
seph 
rrif- 
once 


bout 
reet, 





to 
to 


April 22, 1915 


THE SPECTATOR 


Fire Insurance 








> 


TOTAL LOSSES PAID IN THE 
UNITED STATES $27,000,000 


The Pioneer German Fire Insurance Company in America 





Hlamburg Bremen 


Sire Insurance Company 
-HAMBURG, GERMANY _ 


Organized in 1854 


Entered United States in 1858 





United States Branch 
123 William Street - - 


H. N. KELSEY, Manager 


New York 





340 California St., San Francisco, Calif. 
MACDONALD & MILES, Managers 


Pacific Coast Department 








AGENTS WANTED 


IN UNREPRESENTED POINTS 








DEPARTMENT INVESTIGATIONS 


Missouri Legislature Inquires as to Pay- 
ments Made by Fire Companies 


The following letter has been sent to a num- 
ber of fire insurance companies from Missouri: 


State of Missouri, House of Representatives, 
Forty-eighth General Assembly. 
R. W. Ragland, Secretary. 
Jefferson City, Mo., April 10, 1915. 
Gentlemen.—I am instructed by the chairman 
of the special investigating committee appointed 
by the Forty-eighth General Assembly of Mis- 
souri to request that you furnish a certified 
statement showing the amount paid by you to 
the Insurance Department of this State for 
agents’ licenses for the two years ended Decem- 
ber 31, 1914. Please specify dates of payments, 
As this information is required at an early date 
your immediate reply will be appreciated. 
Please use the enclosed stamp and addressed 
envelope for reply. 
Very truly yours, 
(Signed) R. W. 

P. S.—In addition, if you have paid anything 
for examinations or valuations by the above- 
named Department, please state the amount, 
date and to whom paid. R. W. R. 


Ragland. 


Mutuals Pay Unearned Premiums 

In an opinion of the Attorney-General of Ore- 
gon, mutual fire insurance companies must re- 
turn unearned premiums to persons asking for 
cancellation of policies. The companies 
tended that the law regarding unearned 
miums did not apply to them on account of the 
assessment feature of their organization. The 
Attorney-General said that the companies did 
not have a legal right to uphold by-laws which 
were contrary to the provisions of the standard 
policy prescribed by the insurance law of the 
State. 


con- 
pre- 


Agency Changes 

The Lumber Mutual Fire of Boston has entered 
Arkansas, appointing A. R. Kimmich of Little Rock 
us agent. 

A. Zintgraff, Texas special agent of the Fidelity- 
Phenix, has resigned and will return to independent 
adjusting. 

William DPD. Hunter of the Westchester Fire has 
returned to Eastern New York as special agent, with 
headquarters at Albany. 

McQuade & Horstman of Peoria have been ap- 
pointed general agents for the automobile department 


of the Scottish Union and National in Central 
Illinois. 

W. FE. Boyd, Jr., has been appointed assistant 
to C. A. Rich, special agent of the National Fire of 


Hartford in Western New York. Mr. Boyd’s head- 
quarters will be in Rochester. 

W. A. Childress has sold his interest in the local 
agency of Childress and Taylor of Houston “ex., and 


will retire. The firm will be known as_ Cooley, 


Schweikart & Seaman after May 1. 


G. C. Drupe, formerly special agent for the Con- 
tinental in Illinois and St. Louis, Mo., has been ap- 
pointed special agent for the Colonial and the Me- 
chanies and Traders in Illinois outside of Chicago. 


Harry A. Maybee, special agent for the National- 
Ben Franklin in Missouri and Kansas, has resigned, 
those 


closed its agencies in 


Kansas City and St. 


as the company has 
States, 


Joseph, 


except in St. Louis, 


Felix F. Porter will succeed Major L. R. Warren 
as special agent in Virginia and North Carolina for 
the Pheenix Assurance after June 1, when the latter 
retires. Mr. Porter is at present special agent for the 
Pheenix in Arkansas and Oklahoma. 


The local agency of W. B. Ogden & Son of New 
York is to be combined with Lawrence W. Fay, who 
is manager of the local department of the Commer- 
cial Union. The firm name is to be Ogden & Fay, 
and the following companies are to be represented: 
Newark, Mechanics and Traders, 
Life and General, and In- 


Hamburg-Bremen, 
london and Tanecashire 


dependence of Philadelphia. 





Fire Notes 
The Northwestern Fire and Marine has entered 
Oklahoma. 
W. F. 
Nationa] Union Fire, to take effect May 1. 


Braun has resigned as secretary of the 


Philip Walter, senior member of Philip Walter & 
Douglas. Joeal and general agents at Jacksonville, 
Ila., died recently. 

William C. Wright and Francis . Allison, for- 
merly partners as insurance agents, recently fought a 
duel at Taylor, Tex., which resulted in the death of 
both. 

Jesse Bacharach, an examiner for the New York 
Insurance Department, died recently at his home in 
Brooklyn. He was at one time with the Empire State 
surety. 

George W. Hoyt, deputy manager of the London 
and Liverpool and Globe, was the principal speaker 
at the meeting of the Fire Insurance Society of Pitts- 
burg Monday evening. 

The affairs of the Southern Insurance Company 
of New went into bankruptcy six 
years ago, were wound up this week by the sale at 
auction of $95,000 in accounts. 

Po Poe. 


Board of Fire Underwriers, has issued a notice that 


Orleans, which 


Stewart, superintendent of the New York 


wireless telegraph installations should be approved by 
a certificate from the Board before being placed in 
service. 

The South Carolina Insurance Department will 
require all fire insurance companies doing business in 
that State to use the standard form of policy adopted 
by the National Convention of Insurance Commission- 
ers after January 1, 1916. 

The resignation of John G. Ewing, president of 
the Columbian National Fire, has 
Matthew W. Welsh, secretary of the company, has 


been accepted. 
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also resigned, but still continues in his executive 
capacity for the time being, as his resignation has 


not yet been acted upon. 


The Simpson bill forbidding a life company to 
require placed 
through special brokers, which passed the Assembly 
in the New York State Legislature, has been referred 
to the Senate committee on insurance. 


mortgagors’ fire insurance to be 


A reinsurance contract has been entered into be- 
American Central of St. Louis and the 
D., by which the 
former will automatically take over a portion of the 
business of the latter written since April 9. 


tween the 
Queen City Fire of Sioux Falls, S. 


George A. Viehmann, president of the New Bruns- 
wick Fire of New Brynswick, N. J., has been elected 
president of the New Jersey Chamber of Commerce, 
and Forrest F. Dryden, president of the Prudential 
of Newark, has been elected first vice-president. 


The Union Assurance of London was elected to 
membership in the South-Eastern Underwriters Asso- 
ciation at its last meeting. The Georgia Fire Under- 
writers, an annex of the Royal, which reinsured the 
business of the Georgia Fire, and the Mechanics and 
Traders of New Orleans, have applied for member- 
ship in the association. 


R. D. Tweeddale, formerly of the firm of Dickson 
& Tweeddale, who, it will be remembered, represented 
at different times the Armenia Fire of Pennsylvania, 
Guardian of Pennsylvania, Conestoga of Pennsylvania, 
Southern of New Orleans, German Union of Mary 
land, and the Central Union of Kansas City, all of 
which companies have gone out of business, has been 
appointed agent for the State of Maryland outside of 
saltimore and the five-mile limit for the City of New 
York Fire Insurance Company. 


STATEMENT OF THE OWNERSHIP, MANAGE 
MENT, CIRCULATION, ETC., REQUIRED BY 
THE ACT OF AUGUST 24, 1912. 


of Tur Specrator, published weekly at 
N. Y., for April 1, 1915. 

Kditor—Arthur L. J. Smith, president and editor, 
135 William street, New York. 

Managing Editor—Wm. S. 
street, New York. 

Susiness Managers—The Board of Directors of The 
Spectator Company, 135 William street, New York. 


New York, 


Barnaby, 135 William 


Publisher—The Spectator Company, 135 William 
street, New York. 
Owners—The Spectator Company, 135 William 


street, New York (if a corporation, give its name and 
the names and addresses of stockholders holding one 
per cent or more of total amount of stock; if not a 
corporation, give names and addresses of individual 
owners)—Robert W. Blake, 135 William street, New 
York; John I. Bailey, 135 William street, New York; 
Arthur L. J. Smith, 135 William street, New York; 
Kkmma T. Smith, 135 William street, New York; 
Thomas FE. Perkins, 135 William street, New York; 
Estate of Clifford Thomson, 300 West 107th street, 
New York. 

Known bondholders, mortgagees, and other security 
holders, holding one per cent or more of total amount 
of bonds, mortgages or other securities: No bondhold 
ers, mortgagees or other security holders. 

[Signed] Ww. S. Barnary, 
Managing Editor. 

Sworn to and subscribed before me this 25th day of 
March, 1915. [Seal] Rupotrpn A, Baker, 
Notary Public of Kings County, No. 68; certificate 

filed New York County, No. 103. 
(My commission expires March 30, 1916.) 
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figency Wants. 





STOCK SALESMEN 


At NO OTHER point in the United States did there exist 
the same demand for an Old Line Life Insurance Company 
that actually existed in Sioux City, lowa. In NO OTHER 
section of the U. S. are conditions so favorable. You will 
find confidence, good will and good opinion on every hand in 
connection with our Company. Fidelity shares ARE selling. 
Clean salesmen only will be countenanced. If you are that 
sort, join a better organization in a better territory. 


FIDELITY LIFE INSURANCE COMPANY 
OF IOWA 


RALPH H. RICE, Pres. SIOUX CITY, U.S.A. 


Fgencp Wants, oo 








A legal reserve company of the millionaire class, with several bank 
presidents in its directorate, old enough to be settled in its policy, with 
most attractive contracts, wants a capable man as Superintendent of 
Agencies of the field force of its Health and Accident and Monthly 
Premium Departments, who can appoint and supervise agents, pro- 
ducing part of the work. Salary and commission on net increase, 
Address ‘‘ X-2,"" care of The Spectator, P.O. Box 1117, New York 
City, N.Y. 

















TO STOCK SALESIMEN 
SHENANDOAH LIFE INSURANCE CO. 


(Incorporated) 


ROANOKE, VIRGINIA 


R. H. Angell, Pres. E. Lee Trinkle, Vice Pres. 
Dr. J, H. Dunkley, Med. Chief W.L. Andrews, {ree 
W. J. Henson, General Counsel Treas, 
Proposed Capital Stock, $500,000.00. 
Strong local and State-wide endorsements. 
About 800 subscribers already secured. 


Splendid territory, valuable leads and liberal contracts to a 
few first-class Stock Salesmen. 


Write, giving record and references, to 


JOHN T. BOONE, President 


Colonial Organization Corporation 
Roanoke, Virginia 


A General Agency is open 
in the State of 
PENNSYLVANIA 
For one of the best Old Line 
Companies in America. 
Write “‘B”’ 

Care of The Spectator 
P.Q. Box 1117, NewYork City, N.Y. 























EW 66 F<? Accidentond 
N ACM Sickness Policy 
Sold to Men or Women Between the Ages of 16 and 70 Years 


Provides liberal benefits for loss of life, limbs or sight, fracture of any bone, 

amputations, doctor’s bills and hospital confinement from any accident; and 

from loss of time from any accident or any sickness as follows: 

Railroad, Steamboat, Elevated Road, Subway Cars, Bridge Cars and Street 
Car Accidents. 


logics @) 6) ae $7,500.00 
For Loss of Both Eyes......................... 3,750.00 
For Loss of Both Hands........................ 3,750.00 
For Loss of Both Feet.......................... 3,750.00 
For Loss of One Hand and One Foot............ 3,750.00 
For Loss of One Hand......................... 1,875.00 
For Loss of One Foot.......................... 1,875.00 
For Loss of One Eye...................00-.00. 750.00 
Weekly BeneGts 00... occ cece eawe va ne cae e cei 25.00 


Rider attached providing 35 ime or 

benefit for the first 30days | wr . cae there- $35 (0 
continuous confinement $50 (0 after by any sick- ep 
from accident or sickness 2 ness, 26 Weeks... . ( $150 perMonth 


Loss of ti th - Hospital Benefi 
shee iy ony nce | 630200 kant 16 ook | $95 00 
dent, 26 Wecks.... $150 perMonth ( e 


10 Special Features Providing Benefit From Date of Accident. 


ENTIRE COST $21.00 PER YEAR 


L. PINNER & CO., Inc. 


Great Eastern Casualty Co.—Acme Department 
30 Church Street, New York 














UNIVERSAL FIRE INS. CO. 


Organizing 


749-51 Insurance Exchange, Chicago, III. 
Authorized Capital $1,000,000 








Its incorporators comprise many of the most successful Real 
Estate and Insurance Men of Chicago and elsewhere 


UNUSUAL OPPORTUNITY FOR AGENTS AND STOCK 
SALESMEN WITH SUCCESSFUL RECORDS 








WANTED 


in Michigan, Indiana, Illinois, Iowa, Minnesota, 

South Dakota, North Dakota, Nebraska and Montana 

Salesmen to sell the remaining stock of a big American Fire 
Insurance Company, organized by a fifty-year-old general 
agency firm carrying an immense volume of business. 

This company has many unique advantages, strongly sus- 
ceptible of demonstration and investment at time of organiza- 
tion should certainly bring rich reward. 


HIBERNIA FIRE INSURANCE CO. 


M. J. Naghten, Robt. E. Petrie, 
President. Mgr. of Organization. 


562 Insurance Exchange Building, Chicago, III. 











An interesting proposition to those carrying 


FRATERNAL INSURANCE 


Liberal Commission to Agents 


AMERICAN SERVICE UNION, 220 Broadway, N. Y. City 
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